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Independent auditor’s report

Readers are reminded that the official statutory Annual Financial Report 2025, authorised for issue by the
Board of Directors, is in European Single Electronic Format (ESEF) and is published on
https://www.bmit.com.mt/xbrl/2025.xhtml. A copy of the independent auditor’s report issued on the official
statutory Annual Financial Report 2025, is included within this printed document and comprises the auditor’s
report on compliance with the requirements of the European Single Electronic Format Regulatory Technical
Standard (the ESEF RTS), by reference to Capital Markets Rule 5.55.6.
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Chairman’s message

Dear Shareholders,

When BMIT' came to market, the promise was straightforward: build a technology company capable of
delivering sustainable returns whilst playing a meaningful role in Malta's digital future. 2025 demonstrated that
this promise is being kept. Record revenue of €36.5 million and an EBITDA of €12.0 million reflect the strength
of a strategy that has evolved deliberately and with conviction, with both our Managed IT Services and Digital
Infrastructure pillars contributing meaningfully to this performance.

Building for Malta's Digital Future

The decision to invest in digital infrastructure was not born from financial modelling alone. It reflected a deeply
held conviction, shared by our principal shareholder and endorsed by the Board, that Malta's digital economy
requires private sector participants willing to commit capital to foundational assets before returns are guaranteed
and before markets fully appreciate the strategic rationale.

The acquisition of GO's passive mobile tower infrastructure and our investment in Malta Properties Company
p.l.c. represent that conviction in action. These are structural positions in assets that underpin Malta's digital
economy, generating stable returns whilst creating optionality that pure service models cannot replicate. Their
performance throughout 2025 validated both the thesis and the timing.

A Business Built on Two Strengths

Infrastructure ownership creates structural advantage. But advantage only translates into value when it is
matched by the capability to serve clients with excellence. This is where BMIT's managed IT services business
becomes equally critical to our story. Growing cloud services, professional services, and cybersecurity
capabilities in a market as competitive and demanding as Malta's, requires sustained investment in people,
platforms, and partnerships. The revenue growth delivered in 2025 reflects that investment, as do client
satisfaction measures that consistently exceed industry benchmarks.

Strategic diversification has been central to our approach, strengthening BMIT's resilience both structurally and
operationally.

Our expansion into Digital Infrastructure represents structural diversification. Where our Managed IT Services
business generates returns through client relationships and expertise, our infrastructure assets generate returns
through ownership of foundational assets that underpin economic activity. These assets, including the passive
mobile tower infrastructure and critical property holdings through MPC, provide stable, long-term cash flows
whilst creating strategic flexibility that service-only businesses cannot achieve.

As Malta's digital economy evolves, infrastructure ownership positions BMIT to participate in opportunities at
the foundational layer, not simply as a service provider responding to demand. This creates resilience at the
portfolio level, not just through revenue diversification. Within our Managed IT Services pillar, we have
deliberately built a diversified client base across Malta's corporate sector and, increasingly, the public sector.
Whilst gaming remains an important industry where our expertise is valued, we now serve a broad range of
enterprises, reducing historical concentration whilst positioning BMIT to support organisations whose regulatory
and security requirements demand proven resilience and governance expertise. What distinguishes BMIT is
not any single asset or service offering, but the combination of both. Infrastructure that creates structural
advantage, and services that translate that advantage into client value.

" Throughout this report, BMIT Technologies p.l.c. is also referred to as "BMIT" or "the Company", and together with its
subsidiaries as "the Group”.
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Chairman’s message - continued
A Business Built on Two Strengths - continued

Operating both simultaneously, within a listed company navigating a complex regulatory environment and a
demanding competitive landscape, requires strategic clarity and operational discipline that define what BMIT
has become.

Governance and Capital Discipline

Listed companies on smaller exchanges face a specific challenge: capital markets that sometimes struggle to
price long-term strategic value against near-term performance metrics. BMIT has navigated this tension by
remaining clear about its priorities. Growth investment and shareholder returns are not competing objectives.
They are expressions of the same underlying discipline.

Throughout 2025, the Board ensured that capital was deployed where it created durable competitive advantage.
Infrastructure investments were assessed against long-term value creation, not short-term financial metrics. We
have returned value to shareholders through consistent dividend payments since IPO, reflecting our belief that
sustainable growth and shareholder returns are complementary, not competing objectives. The balance sheet
remained strong, preserving flexibility to pursue opportunities as they emerge without being forced into reactive
decisions.

Looking Ahead

I am confident in what lies ahead. The regulatory environment continues reshaping technology spending in
ways that favour providers who combine infrastructure depth with compliance expertise. Artificial intelligence
will intensify demand for connectivity and computing infrastructure whilst creating new service opportunities for
partners who understand both technology and business context. Regional expansion represents an opportunity
we are actively assessing, with capabilities, partnerships, and expertise that we believe can create genuine
differentiation beyond Malta's market.

These opportunities will be pursued with the same discipline that has guided us to this point. Not every
opportunity merits capital. Not every market merits entry. The same conviction that drove our infrastructure
investments will determine which opportunities we pursue and which we decline.

To our clients, your trust in BMIT reflects confidence in our ability to deliver when it matters most. To our team,
your expertise and commitment define the company's reputation in every client interaction. To our shareholders,
your confidence in our long-term vision enables us to invest boldly whilst returning value consistently.

BMIT is the company we set out to build. The work of building it continues.

Nikhil Patil
Chairman
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Chief Executive Officer’s review
2025: Building Through Challenge, Delivering on Promise

Defining years are rarely comfortable. 2025 was defining for BMIT Technologies not because market conditions
favoured easy choices, but because it demanded clarity about what matters when pressure mounts and options
narrow.

The business delivered record revenue of €36.5 million, representing 8.7% year on year growth, with EBITDA
reaching €12.0 million, profit before tax of €6.3 million, and earnings per share of €0.02.

Behind these numbers sits a story shaped over years, not months. It reflects deliberate choices which helped
build capabilities when others optimised for short term margin, and to invest in people, platforms, and
infrastructure with conviction that leadership is earned in challenging times, not favourable ones. Both strategic
pillars contributed strongly. Managed IT Services delivered solid growth despite competitive intensity and rising
regulatory complexity, while Digital Infrastructure performed ahead of expectations as tower operations
transitioned from acquisition to operational delivery. New managed service offerings were launched, teams
were strengthened with additional skills and resources, and investments made in prior years began delivering
measurable results.

A recurring question during the year was whether we are building for tomorrow’s opportunities or defending
yesterday’s positions. In markets like Malta, where scale constraints meet high expectations, standing still
means moving backward. Companies that thrive act with conviction, invest with intent, and focus on long term
value creation rather than short term sentiment. That remains the approach guiding BMIT.

Managed IT Services: Strengthening Foundations as Markets Shift

At the heart of BMIT’s business model is a clear proposition: helping organisations build technology foundations
strong enough to support their ambitions. For over a decade, this has meant delivering data centre services,
cloud platforms, professional services, and on premise management that clients rely on when outcomes matter
most.

While data centre services have historically sat within Managed IT Services, their role within the Group
continues to evolve. What began primarily as service platforms is increasingly recognised as foundational
infrastructure - assets underpinning cloud adoption, cyber resilience, regulatory compliance, and service
reliability across the portfolio. This reflects both market reality and deliberate strategic intent, and it continues
shaping how the Group thinks about long term value creation.

Regulatory demands intensified throughout 2025, with frameworks such as NIS2 and DORA reshaping
expectations around operational resilience. At the same time, security threats evolved faster than many
organisations could adapt. Clients faced pressure to invest wisely while navigating genuine uncertainty about
where spending creates value and where it simply maintains position.

The Managed IT Services pillar delivered strong growth, and the composition of that growth is telling. Traditional
data centre and colocation services faced maturity driven headwinds, while cloud and professional services
more than compensated. Demand for hybrid cloud accelerated, aligning directly with strengths built over years
through investment in platforms, certifications, and strategic partnerships.

Cybersecurity emerged as a defining growth area. Regulatory compliance is no longer a checkbox exercise. It
increasingly shapes competitive positioning and operational viability. Early recognition of this shift allowed BMIT
to build capabilities that turn complexity into advantage. SOC 2 Type Il certification was retained, new security
services were launched, and early client adoption exceeded expectations.
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Chief Executive Officer’s review - continued
Managed IT Services: Strengthening Foundations as Markets Shift - continued

The relationship with 56Bit Ltd, where BMIT holds a majority stake, continued maturing into something
strategically meaningful. Collaboration now centres on integrated opportunities where advanced cloud platforms
meet infrastructure requirements, creating propositions neither organisation could deliver independently.

Most importantly, client relationships deepened during a year when alternatives proliferated. Customer
satisfaction remained strong, reflected once again in NPS and CSAT scores. In technology markets where
loyalty often reflects inertia, these outcomes signal trust earned through consistent delivery, technical
competence under pressure, and understanding business context as well as technical requirements.

Digital transformation may be an overused term, but the reality remains unchanged: technology infrastructure
now determines what organisations can achieve, how quickly they adapt, and whether they lead or follow.
Throughout 2025, investment in team capabilities continued, with training programmes expanded and
certifications achieved across key domains. This was a deliberate choice grounded in the belief that technical
depth creates sustainable competitive advantage.

Looking ahead, artificial intelligence and automation will further reshape expectations. None of this functions,
however, without infrastructure that works reliably, security that holds under attack, and partners who
understand what businesses are trying to achieve. Building that foundation remains the work.

Digital Infrastructure: Creating Conditions for What Comes Next

Transformation involves more than executing today’s opportunities well. It requires creating conditions that
make tomorrow’'s opportunities accessible. Over the past two years, BMIT expanded deliberately into Digital
Infrastructure, recognising that Malta’s digital economy requires foundational assets that enable innovation,
resilience, and growth at scale.

Digital Infrastructure is not defined solely by towers or property. It is defined by ownership, control, and
operational understanding of assets that determine reliability, scalability, and resilience. Alongside connectivity
infrastructure, the Group continues investing in platforms and facilities forming the physical backbone of digital
services. These are foundations we own, operate, and understand deeply. This investment thesis is grounded
in straightforward conviction: businesses that control critical infrastructure create optionality, shaping outcomes
rather than reacting to circumstances. That thinking drove the 2023 acquisition of GO’s passive mobile tower
infrastructure and continues guiding capital allocation decisions.

Mobile Network Towers: From Acquisition to Performance

Throughout 2025, the Mobile Network Towers operation moved decisively from acquisition into operational
delivery. Close to 300 sites are now managed, providing passive infrastructure services critical to Malta’s
telecommunications backbone. Revenue reached €4.3 million, performing ahead of expectations, while service
levels were maintained, site access agreements managed effectively, and infrastructure upgrades delivered as
required.

Commitments to the anchor client were met consistently, demonstrating that core competencies in infrastructure
management and operational discipline translate effectively across domains when applied with care.

As Malta’s digital economy expands, demand for connectivity, edge computing, and distributed infrastructure
will intensify. Infrastructure ownership and operational understanding position BMIT to meet that demand.
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Chief Executive Officer’s review - continued
Building Beyond Towers

Digital Infrastructure strategy extends beyond tower operations. Investment in Malta Properties Company p.l.c.
provides access to critical infrastructure assets aligned with Malta’s long-term development. These investments
enhance resilience, diversify revenue streams, and enable participation in opportunities that would otherwise
remain inaccessible.

Investments made during 2023 and 2024 are now delivering, while those planned for 2025 and 2026 will shape
opportunities across the decade ahead.

Strategic Evolution

Strategic evolution spanning over more than a decade reflects deliberate choices about where technology
markets were heading and where BMIT could create differentiated value.

In 2012, cloud services were emerging, but enterprise adoption remained limited, requiring conviction that hybrid
models would dominate. The acquisition of Kinetix expanded managed services when others retreated to
product led strategies. Investment in EBO came as artificial intelligence transitioned from research into
application. Acquiring a majority stake in 56Bit strengthened advanced cloud capabilities as hybrid architectures
became standard.

The move into tower infrastructure in 2023 marked the boldest expansion yet, with investment in MPC in 2025
reinforcing the infrastructure focused direction. Each decision built on the last, strengthening core operations
while opening new avenues for growth. Across every investment and partnership, the purpose has remained
constant: we power digital.

Data and artificial intelligence increasingly inform decision making, surfacing patterns and highlighting risk, while
complementing, not replacing, leadership judgment.

Market conditions remained demanding. Competition intensified, regulatory requirements expanded, and client
expectations rose. The response was not retrenchment, but disciplined investment in capabilities that create
sustainable advantage: infrastructure ownership, technical expertise, operational excellence, and trusted client
relationships.

Capital allocation remained balanced, strengthening competitive position while maintaining dividend
commitments and balance sheet resilience, ensuring flexibility to pursue opportunities without reactionary
decisions.

Looking Ahead: Priorities for 2026

Momentum built throughout 2025 positions the business well. Infrastructure is in place, capabilities have been
strengthened, and execution now matters most.

Artificial intelligence will continue reshaping how organisations operate. BMIT’s approach remains disciplined:
identify where Al delivers real value, then build solutions that solve meaningful problems and deliver measurable
outcomes.

Regional expansion is moving forward, with the groundwork now in place to extend our capabilities beyond
Malta. Expansion will be deliberate, focused on markets where expertise in secure, resilient, and compliant
infrastructure creates differentiated value.
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Chief Executive Officer’s review - continued
Looking Ahead: Priorities for 2026 - continued

The next phase of growth will be defined by how effectively foundations built over more than a decade are
leveraged.

Closing

Performance in 2025 reflects collective effort. Clients entrusted BMIT with critical systems during a year of
heightened complexity and security demands. Teams delivered under pressure, adapting and executing with
skill and commitment. Shareholders continued supporting long term capability building while consistent returns
were delivered.

Technology infrastructure requirements will continue expanding as businesses navigate regulatory, security,
and competitive pressures. BMIT is well positioned to meet those requirements through its Managed IT Services
and Digital Infrastructure capabilities, and to pursue opportunities beyond the home market.

Strong foundations have been built. Execution continues with discipline and focus.

Christian Sammut
Chief Executive Officer
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Directors’ report

The Directors present their annual financial and consolidated financial statements report for the year ended 31
December 2025.

Principal activities

The BMIT Technologies Group, made up of BMIT Technologies p.l.c. (BMIT Technologies), BM IT Limited, BM
Support Services Limited, Bellnet Limited and 56Bit Limited (together ‘the Group’), is a trusted leader in digital
infrastructure and managed services, specialising in hybrid IT solutions, cyber resilience, IT governance, and
mission-critical operations - tailored solutions that seamlessly integrate on-premise, private, hybrid, and multi-
cloud deployments, in the process ensuring operational excellence and business continuity. Additional to these
core offerings, BMIT Technologies owns the passive mobile infrastructure used by GO p.l.c. for the hosting of
its cellular telecommunication equipment. BMIT Technologies manages close to 300 sites and ‘towers’.

The Group proudly provides its expertise to over 500 corporate customers in diverse sectors, from financial
services and telecommunications to online gaming and aviation, supporting both local enterprises and global
organisations. Our customers rely on our data-driven approach and high-availability operations. As a Group,
we guide organisations through their digital transformation, making complex technologies accessible and
operational. Our team's extensive experience across industries, coupled with our commitment to excellence,
enables us to manage every facet of IT operations with precision and care.

Segmental Reporting

In strategic communications, including the Chairman’s message and CEQ’s review, we refer to two strategic
pillars: Managed IT Services (including cloud, cyber resilience, and professional services) and Digital
Infrastructure (including data centre, passive mobile network infrastructure and investments in strategic
infrastructure and property assets). This terminology better reflects the evolving nature of the business and its
strategic positioning in Malta's digital economy.

For financial reporting purposes, including these financial statements, the Group's activities are reported under
two operating segments: Data Centre & Managed IT Services, and Mobile Network Towers & Property Holdings.
These segments align with the Group's current internal management reporting and have been consistently
applied in prior periods.

Business review

A review of the business of the Group during the year under review, events which took place since the end of
the accounting period and an indication of likely future developments are given in the Chief Executive Officer’s
review on pages 3 to 6.

Review of financial performance

The financial performance outlined in the following section reflects the strategic choices described in the CEO’s
review. Results for 2025 were shaped by deliberate investment in capabilities, infrastructure, and scale across
both operating segments. While these choices influenced short-term margin dynamics, they strengthened the
Group’s long-term earnings profile, resilience, and capacity to deliver sustainable value.

In 2025, BMIT Technologies Group took another step forward in its growth and strategic evolution. The year
marked the second full period of operating the Group’s Data Centre & Managed IT services segment, including
cloud, cyber resilience and professional services, alongside its passive mobile network infrastructure assets
and property assets segment, with both operating segments positively contributing to overall financial
performance.
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Directors’ report - continued
Review of financial performance - continued

In parallel with the continued consolidation of these activities, the Group completed two strategic investments
during the year, each reinforcing its long-term positioning.

On 30 May 2025, the Group acquired a majority stake (51%) in 56Bit Ltd., a company specialising in solutions
built on Amazon Web Services (AWS). This investment expanded the Group’s expertise in advanced cloud
services and strengthened its managed services portfolio capabilities. As a subsidiary, 56Bit’s financial results
were consolidated for the final seven months of the year, contributing approximately €0.5 million in revenue and
€0.1 million in EBITDA.

During the year, the Group also acquired a 49% shareholding in Malta Properties Company p.l.c. (MPC), a
listed entity owning and managing a portfolio of commercial properties, including assets supporting Malta’s
telecommunications, technology, and public service sectors. This investment increased the Group’s exposure
to long-term digital infrastructure assets, supporting the backbone required for resilient digital services and
complementing its ownership of passive mobile network infrastructure. Together with the Group’s 15% stake in
EBO Ltd., investments in associated entities contributed €174,000 in profits for the year.

Segment performance & profitability

For the year ended 31 December 2025, the Group generated record revenue of €36.5 million, compared to
€33.6 million in 2024, representing an increase of €2.9 million, or 8.7% year on year.

Revenue growth was delivered across both operating segments, Data Centre & Managed IT Services and
Mobile Network Towers & Property Holdings.

Revenue from the Data Centre & Managed IT Services segment increased from €29.6 million in 2024 to €32.3
million in 2025. While revenue from traditional data centre and colocation services softened slightly as these
activities continued to mature, this was more than offset by strong growth in cloud services, professional
services, and the resale of licences and hardware. The resulting 9.2% increase reflects a continued evolution
of the revenue mix towards higher-value, capability-led services aligned with client demand.

Revenue from the Mobile Network Towers & Property Holdings segment increased from €4.0 million in 2024 to
€4.3 million in 2025. The increase was primarily attributable to the acquisition of 13 additional sites during the
year, bringing the total number of managed sites to 299 by the end of 2025. The segment continued its transition
from acquisition into operational delivery, providing recurring infrastructure services critical to Malta’s
telecommunications backbone.

Cost of sales increased to €23.6 million in 2025 (2024: €20.1 million), representing an increase of €3.5 million,
or 17.4%. This increase reflects the expanded scale of cloud services and higher volumes of licence and
hardware resale, which typically carry lower margins than traditional data centre services, as well as increased
revenue from licenses and hardware resale.

As a result, gross profit amounted to €12.9 million, compared to €13.5 million in the prior year. The
corresponding reduction in gross margin primarily reflects changes in revenue mix associated with strategic
growth areas, rather than any deterioration in underlying demand or pricing discipline.

Administrative expenses increased to €4.8 million (2024: €4.4 million), reflecting the Group’s broader
operational footprint of the Group which now also includes 56Bit's administrative expenses, and one-off
professional fees related to the investments in both 56Bit and MPC.

The Group’s reported operating profit amounted to €8.2 million, compared to €9.0 million in 2024. After removing
depreciation and amortisation charges of €3.8 million (2024: €3.7 million), the EBITDA for the year amounted
to €12.0 million, compared to €12.7 million in 2024.
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Directors’ report - continued

Segment performance & profitability - continued

The Data Centre & Managed IT Services segment generated lower EBITDA than the prior year, reflecting
continued investment in cloud and cybersecurity capabilities, while the Mobile Network Towers & Property
Holdings segment delivered an improved contribution, supported by recurring revenues from an expanded site
portfolio.

Finance costs increased to €2.0 million (2024: €1.8 million), partly reflecting interest incurred on the €20.0 million
loan drawn to fund the investment in MPC. Profit before tax amounted to €6.3 million, compared to €7.2 million
in the prior year.

After recognising a tax expense of €2.9 million (2024: €3.1 million), the Group reported a profit for the year
of €3.5 million, compared to €4.2 million in 2024.

Overall, the Group delivered strong revenue growth during 2025. Short-term profitability movements reflect
deliberate investment choices and changes in revenue mix, while recurring infrastructure earnings and
strengthened service capabilities provide a resilient foundation for long-term value creation.

Financial position

In addition to a continued strong operating performance, the Group further expanded and rebalanced its asset
base during 2025, reflecting ongoing investment in long-term digital infrastructure assets, aligned with the
Group’s focus on ownership and control of critical infrastructure.

As at 31 December 2025, the Group’s total assets stood at €96.4 million (2024: €74.9 million), comprising €87.6
million in non-current assets (2024: €63.5 million) and €8.8 million in current assets (2024: €11.4 million).

The increase in non-current assets was primarily attributable to the acquisition of the 49% shareholding in MPC
for a total consideration of €25.3 million, financed through a €20.0 million loan with the balance settled from
cash reserves. As aresult, the Group’s cash balance decreased to €3.0 million (2024: €6.0 million).

Total liabilities amounted to €83.5 million (2024: €62.1 million), with non-current liabilities of €68.5 million (2024:
€50.9 million) and current liabilities of €15.1 million (2024: €11.2 million). The increase largely reflects the new
MPC-related borrowing and recognition of potential deferred consideration relating to the remaining stake in
56Bit.

The Group’s equity position remained stable at €12.8 million, with movements during the year reflecting the
scrip dividend, recognition of non-controlling interests, and the accounting treatment of the written put option
relating to 56Bit.

The Group closed the year with a cash balance of €3.0 million. Cash movements reflected continued capital
investment, debt servicing, and dividend payments, while operating activities continued to generate positive
cash flows.

The Directors recommend that the forthcoming Annual General Meeting, the shareholders approve the payment
of a net dividend of €0.0183 per share (after tax), resulting in a net dividend payment of €4.0 million. The
recommendation is also to offer to pay the dividend by way of scrip, with each shareholder having the option to
receive either cash or new ordinary shares, at an attribution price of €0.270 per new ordinary share.
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Directors’ report - continued
Our principal risks and uncertainties

Security and resilience

The Group’s commercial success continues to be dependent upon the resilience of its data centres and IT
systems. Our infrastructure and systems face a variety of risks that could cause significant interruptions to the
delivery of services, potentially resulting in substantial financial loss and reputational damage that could harm
future revenue. The Group manages this risk by having significantly invested in the resilience of its key
infrastructure and systems, including cyber security, wherever this is possible and feasible. Furthermore, the
Group employs robust control frameworks like 1ISO27001 and SOC2 along with documented processes and
procedures, that prioritise prevention.

Customer data processing

The Group acknowledges the critical importance of complying with data privacy regulations, including GDPR,
and is committed to ensuring that all processed information is handled securely and responsibly. Failure to
adhere to relevant data protection and privacy laws could lead to reputational harm, regulatory scrutiny, and
financial penalties. To mitigate these risks, the Group implements stringent organizational and technical
safeguards. These safeguards and control frameworks clearly define employee roles and responsibilities
regarding personal data access. Together with continuous training and awareness programs, the Group
enforces monitoring, reporting, and control mechanisms to maintain organisational compliance with applicable
regulations.

Competition

The Group faces competition from local and international providers of similar and competing products and
services. Leading international cloud providers, coupled with the growth in the demand for cloud-based services
in the local market, could potentially attract current or prospective customers away from the Group and impede
its projected growth. It may become necessary to respond to these moves, which could negatively impact the
projected growth of the Group.

Ability to grow

The Group operates in a highly developed and competitive market, with market pressures on pricing, the
availability of substitute technologies and challenges with talent acquisition and retention. The Group strives to
maintain its ability to grow revenues in spite of this adverse environment, as failure to do so will impact
profitability and the Group’s investment programme. The Group has an active strategic programme in place to
address this matter and is always on the lookout for different opportunities that may help guarantee future
sustainability and growth.

iGaming industry

The iGaming industry is one of Malta’s main economic pillars. The Group is a major supplier of technology
services to operators working out of Malta and any negative impact on the ability of the industry to retain its
significant presence in Malta will affect the Group’s profitability. Aware of this and other risks, the Group
continues to expand its range of services to include a more holistic ICT and Information Security experience
targeted at different market segments, thereby reducing the Group’s reliance on the iGaming industry.

Demand for data centre services

The data centre services market is continuously undergoing significant transformation, driven by advances in
cloud computing, edge architectures, and connectivity requirements, alongside changing customer
expectations. These developments impact the marketability of existing infrastructure. Furthermore,
technological innovation may introduce alternative solutions that will further compete and reduce demand for
traditional data centre services in Malta. The Group addresses these challenges by offering hybrid solutions
and by evolving its digital infrastructure strategy to encompass complementary assets. The recent investment
in MPC enhances the Group’s digital infrastructure footprint, while the previous acquisition of GO’s passive
mobile tower infrastructure further supports diversification across the digital value chain. Together, these
initiatives improve the Group’s ability to respond to changes occurring to the Data Centre line of business and
strengthen the Groups overall position within the digital infrastructure realm.
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Directors’ report - continued
Our principal risks and uncertainties - continued

Talent recruitment and retention

The evolving global economy, coupled with increased demand for technology and the challenges presented by
ever increasing human capital costs and requirements, require the Group to maintain an agile approach to
attracting and recruiting the right talent. The need for specialised talent becomes critical as we start to offer
new, more complex solutions, to customers. We intend to invest more in this area to mitigate this industry-wide
risk.

Reputational and other regulatory risks

In an environment shaped by accelerated digitalisation, heightened cyber threats, and expanding regulatory
scrutiny, reputational and regulatory risks remain key priorities for the Group. Regulatory initiatives such as
DORA and the NIS2 and CER Directives reflect a broader shift toward resilience-by-design and continuous
compliance. Non-compliance with evolving regulations could have significant consequences for our clients and
our reputation. To address these risks, the Group invests in advanced cyber resilience capabilities, strengthens
third-party risk management, and continuously aligns its governance and control frameworks with regulatory
and industry best practices. Through ongoing monitoring, testing, and improvement, we seek not only to meet
regulatory expectations but to anticipate them—supporting long-term trust and sustainable growth.

Cybersecurity threats

Cybersecurity threats continue to increase in frequency, sophistication, and potential impact, driven by factors
such as ransomware, supply-chain vulnerabilities, geopolitical tensions, and the growing use of cloud and
interconnected digital infrastructure. A successful cyber incident could result in service disruption, data loss,
regulatory sanctions, financial loss, and reputational damage. To address this risk, the Group maintains a
comprehensive cybersecurity framework encompassing preventative controls, continuous monitoring, incident
response capabilities, and regular testing and training. These measures are aligned with applicable regulatory
requirements and recognised industry standards. By continuously enhancing its cyber resilience and adapting
to emerging threat vectors, the Group seeks to protect its systems, safeguard client data, and maintain
operational continuity in an increasingly hostile digital environment.

Increase in costs

Operating costs across the Group continue to rise due to factors such as supplier price increases, higher
software and technology licensing costs, and inflationary pressures affecting critical services. If not effectively
controlled, these increases could adversely affect profitability and cash flows. To mitigate this risk, the Group
maintains active oversight of its cost structure, implements cost optimisation programmes, and pursues
efficiencies through scale, standardisation, and process improvement. Management also seeks to balance cost
discipline with the need to sustain service levels, regulatory and information security compliance, and long-term
operational resilience.

Financial risk management

The Group’s activities potentially expose it to various financial risks: market risk (including foreign exchange
risk, cash flow and fair value interest rate risk), credit risk, and liquidity risk. The Group’s overall risk
management, covering risk exposures for all subsidiaries, focuses on the unpredictability of financial markets
and seeks to minimise potential adverse effects on the respective company’s financial performance. The Board
of Directors has overall responsibility for the establishment and oversight of the Group’s risk management
framework. Accordingly, the Company’s Board of Directors provides principles for overall Group risk
management, as well as risk management policies covering risks referred to above and specific areas such as
investment of excess liquidity. A detailed review of the risk management policies employed by the Group is
included in Note 2 to the financial statements.
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Directors’ report - continued
Our principal risks and uncertainties - continued

The Group is cognisant of the impact its operations have on the environment as a result of the level of energy
it consumes. As such, the Group has been successful in reducing its carbon footprint as a result of extensive
investment in new technologies and equipment which are more efficient in terms of energy consumption. This
is evident through our choice of technologies deployed in our data centres. Data centres, by their very nature,
consume considerable energy, and we are working to minimise the environmental impact. Internally, we
stepped up efforts to increase awareness and encourage use of best practices. We implemented waste
management and recycling initiatives. All employees are strongly encouraged to recycle waste generated at
work and electronic waste at home using disposal facilities within offices, such as collection points for e-waste.

Further information in respect of these matters is disclosed within the Directors’ report in the Annual Report
and Consolidated Financial Statements of the Company’s parent, GO p.l.c.

Board of Directors

The Directors who served on the Board during the year under review or up to the date of this report are listed
hereunder.

Non-Executive Directors
Nikhil Patil

Arthur Galea Salomone
Faker Hnid

Deepak Padmanabhan
Michael Mercieca
Daniela Zammit

In terms of Article 98 of the Articles of Association, the term of appointment of the Directors still in office expires
at the forthcoming Annual General Meeting.

Of the Directors of the Company, Michael Mercieca and Christian Sammut also served as Directors of BM IT
Limited, Bellnet Limited and BM Support Services Limited during the year. Mr. Faker Hnid also served as
director of these three companies until 10 July 2025, on which date Ms. Alexia Muscat was appointed as director
in his stead. Ms. Alexia Muscat was also appointed as a director of 56Bit, together with Mr. Nick Tonna and Mr.
Jack Mizzi, as from 28 May 2025.

None of the non-executive Directors have service contracts with either the Company or its subsidiaries.
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Directors’ report - continued
Remuneration committee and corporate governance

During the year under review, the functions of the Remuneration Committee were carried out by the Board of
Directors in view of the fact that the remuneration of Directors is not performance related.

Directors’ responsibilities

The Directors are required by the Companies Act (Cap. 386) to prepare financial statements in accordance with
International Financial Reporting Standards as adopted by the EU which give a true and fair view of the state
of affairs of the Group and the parent Company as at the end of each reporting period and of the profit and loss
for that period.

In preparing the financial statements, the Directors are responsible for:

e ensuring that the financial statements have been drawn up in accordance with International Financial
Reporting Standards as adopted by the EU;
selecting and applying consistently suitable accounting policies;
making accounting judgements and estimates that are reasonable; and
ensuring that the financial statements are prepared on the going concern basis unless it is inappropriate to
presume that the Group and the parent Company will continue in business as a going concern.

The Directors are also responsible for designing, implementing and maintaining such internal control, as they
deem necessary for the preparation of financial statements that are free from financial misstatements, whether
due to fraud or error, and that comply with the Maltese Companies Act (Cap. 386). They are also responsible
for safeguarding the assets of the Group and the parent Company and hence for taking reasonable steps for
the prevention and detection of fraud and other irregularities.

The financial statements of BMIT Technologies for the year ended 31 December 2025 are included in the Annual
Report 2025, which is published in hard-copy printed form and is also available on the Company’s website. The
Directors are responsible for the maintenance and integrity of the Annual Report on the website in view of their
responsibility for the controls over, and the security of, the website. Access to information published on the
Company’s website is available in other countries and jurisdictions, where legislation governing the preparation
and dissemination of financial statements may differ from requirements or practice in Malta.

Information provided in accordance with Capital Markets Rule 5.70.1

The Company is not party to any contract, not being a contract entered into in the Company’s ordinary course
of business, giving rise to an obligation or entitlement which is material to the Company as at the date of this
report.

Going concern

The Directors, as required by the Capital Markets Rule 5.62, have considered the Group’s operating
performance, the balance sheet at year-end, as well as the business plan for the coming year, and, as further
detailed in note 1.1, they have a reasonable expectation that the Group has adequate resources to continue in
operational existence for the foreseeable future. For this reason, in preparing the financial statements, they
continue to adopt the going concern basis in preparing the financial statements.

Auditors
The auditors, PricewaterhouseCoopers, have expressed their willingness to continue in office. A resolution to

re-appoint the auditors and to authorise the Directors to fix their remuneration will be proposed at the
forthcoming Annual General Meeting.
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Directors’ report - continued
Information provided in accordance with Capital Markets Rule 5.64

The authorised share capital of the Company is thirty million euro (€30,000,000) divided into three hundred
million (300,000,000) shares of ten euro cents (€0.10) each share.

The issued share capital of the Company is twenty-one million, eight hundred and seventy-two thousand and
twenty-three euros and thirty cents (€21,872,023.30) divided into two hundred and eighteen million, seven
hundred and twenty thousand and two hundred and thirty-three (218,720,233) ordinary shares of ten euro cents
(€0.10) each share, which have been subscribed for, allotted and fully paid up. The issued shares of the
Company consist of one class of ordinary shares with equal voting rights attached.

The Directors confirm that as at 31 December 2025, only GO p.l.c. and Rizzo Farrugia & Co. (stk) Ltd. held a
shareholding in excess of 5% of the total issued share capital.

The Chairman of the Board of Directors shall be elected by the Directors by a simple majority from among the
Directors of the Company.

The rules governing the appointment of Board members are contained in Clause 96 of the Company’s Articles
of Association as follows:

The Directors shall be appointed at each annual general meeting (or an Extraordinary General Meeting
convened for the purposes of electing directors). Voting shall take place on the basis that every member shall
have one vote in respect of each ordinary share held by him. A member may use all his votes in favour of one
candidate or may split his votes in any manner he chooses among any two or more candidates. The Chairman
of the meeting shall declare elected those candidates who obtain the greater number of votes on that basis.

Any amendment to the Company’s Memorandum and Articles of Association has to be made in accordance
with the Companies Act (Cap. 386).

The Company may, subject to the applicable restrictions, limitations and conditions contained in the Companies
Act (Cap. 386), acquire its own shares and or Equity Securities.

Pursuant to Capital Markets Rules 5.64.2, 5.64.4, 5.64.5, 5.64.6, 5.64.7 and 5.64.10 it is hereby declared that,
as at 31 December 2025, none of the requirements apply to the Company.

We, the undersigned, declare that to the best of our knowledge, the financial statements prepared in accordance
with the applicable accounting standards, give a true and fair view of the assets, liabilities, financial position and
profit or loss of the Company and its subsidiaries included in the consolidation taken as a whole, and that this
report includes a fair review of the performance of the business and the position of the Company and its
subsidiaries included in the consolidation taken as a whole, together with a description of the principal risks and
uncertainties that they face.

Signed on behalf of the Company's Board of Directors on 10 March 2026 by Arthur Galea Salomone (Director)
and Daniela Zammit (Director) as per the Directors' Declaration on ESEF Annual Financial Report submitted in
conjunction with the Annual Financial Report 2025.
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Corporate governance - Statement of compliance
1. Introduction

Pursuant to the Malta Financial Services Authority Capital Markets Rules, BMIT Technologies p.l.c. (‘the
Company’ or BMIT Technologies) whose equity securities are listed on a regulated market should endeavour
to adopt the Code of Principles of Good Corporate Governance (‘the Code’) as contained in Appendix 5.1 to
Chapter 5 of the Capital Markets Rules. In terms of the Capital Markets Rules, the Company is hereby reporting
on the extent of its adoption of the Code.

The Company acknowledges that the Code does not prescribe mandatory rules but recommends principles to
provide proper incentives for the Board of Directors (‘the Board’) and the Company’s management to pursue
objectives that are in the interests of the Company and its shareholders. Good corporate governance is the
responsibility of the Board, and in this regard, the Board has carried out a review of the Company’s compliance
with the Code during the period under review, and hereby provides its report thereon.

As demonstrated by the information set out in this statement, the Company believes that it has, save as
indicated herein the section entitled Non-Compliance with the Code, throughout the period under review, applied
the principles and complied with the provisions of the Code.

2. Compliance
Principle 1: The Board

The Board, the members of which are appointed by the shareholders, is primarily tasked with the overall
direction, administration and management of the Company in such a way as to enhance the prosperity of the
business over time, and therefore the value of the shareholders’ investment. The Board is currently composed
of six non-executive Directors.

The Board is in regular contact with the Chief Executive Officer and is continuously informed of any decisions
taken in order to ensure an effective contribution to the decision-making process, whilst at the same time
exercising prudent and effective controls. Directors, individually and collectively, are of appropriate calibre, with
the necessary skill and experience to assist them in providing leadership, integrity and judgement in directing
the Company towards the maximisation of shareholder value.

The Board delegates specific responsibilities to the Audit Committee, which operates under formal terms of
reference approved by the Board.

Further detail in relation to the Audit Committee and the responsibilities of the Board is found in paragraph
‘Principles 4 and 5’ of this statement.

Principle 2: Chairman and Chief Executive Officer
The roles of Chairman and Chief Executive Officer are filled by separate individuals, and the Chief Executive
Officer is appointed by the Board for an indefinite period of time. During the period under review, Christian

Sammut was the Chief Executive Officer.

The responsibilities and roles of the Chairman and the Chief Executive Officer are clearly established and
agreed to by the Board of Directors.
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Corporate governance - Statement of compliance - continued
Principle 2: Chairman and Chief Executive Officer - continued

The Chairman is responsible to lead the Board and set its agenda. The Chairman ensures that the Board is in
receipt of precise, timely and objective information and also encourages active engagement by all members of
the Board for discussion of complex and contentious issues. During 2025, the role of the Chairman was
assumed by Nikhil Patil.

Principle 3: Composition of the Board

In accordance with the provisions of the Company’s Articles of Association, the appointment of Directors to the
Board is exclusively reserved to the Company’s shareholders, except in so far as appointment is made to fill a
casual vacancy on the Board, and which appointment would expire at the Company’s Annual General Meeting
following appointment. Any vacancy among the Directors may be filled by the co-option of another person to
fill such vacancy. Such co-option shall be made by the Board of Directors.

The Board has the overall responsibility for the activities carried out within the Company and the Group and
thus decides on the nature, direction, strategy and framework of the activities and sets the objectives for the
activities.

The Board of Directors is currently made up of six (6) non-executive directors. Mr. Nikhil Patil is Chairperson to
the board of directors. The following Directors served on the Board during the period under review:

Non-executive Directors
Arthur Galea Salomone
Faker Hnid

Deepak Padmanabhan
Michael Mercieca
Daniela Zammit

Nikhil Patil

For the purposes of the Code, the non-executive Directors are independent.
Principles 4 and 5: The Responsibilities of the Board and Board Meetings

The Board has a formal schedule of matters reserved to it for decisions, but also delegates specific
responsibilities to Board committees, the most prominent being the Audit Committee. Directors receive Board
and committee papers in advance of meetings and have access to the advice and services of the Company
Secretary. Directors may, in the course of their duties, take independent professional advice on any matter at
the Company’s expense. The Directors are fully aware of their responsibility always to act in the best interests
of the Company and its shareholders as a whole, irrespective of whoever appointed or elected them to serve
on the Board. As delegated and monitored by the Board, the Company Secretary keeps detailed records of all
dealings by Directors and senior executives of the Company and its subsidiaries in the Company’s shares and
all minutes of meetings of the Board and its sub-committees.
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Corporate governance - Statement of compliance - continued
Principles 4 and 5: The Responsibilities of the Board and Board Meetings - continued

There were seven board meetings held during the year under review. Attendance by Board members was as
follows:

Attended

Non-executive Directors

Arthur Galea Salomone 7 of 7
Faker Hnid 6 of 7
Deepak Padmanabhan 6of 7
Michael Mercieca 7of 7
Daniela Zammit 6of 7
Nikhil Patil 6of 7

Christian Sammut attended all of the 7 Board meetings as CEO of the Company.

The Board has the responsibility to ensure that the activities are organised in such a way that the accounts,
management of funds and financial conditions in all other respects are controlled in a satisfactory manner and
that the risks inherent in the activities are identified, defined, measured, monitored and controlled in accordance
with external and internal rules, including the Articles of Association of the Company. The Board of Directors,
continuously assesses and monitors the Company’s operational and financial performance, assesses and
controls risk, and monitors competitive forces in all areas of operation. It also ensures that both the Company
and its employees maintain the highest standards of corporate conduct.

During the period under review, the functions of the Remuneration Committee were carried out by the Board of
Directors in view of the fact that the remuneration of Directors is not performance related. This function is further
explained in the Remuneration Report, which also includes the remuneration statement in terms of Code
provision 8.A.3 and 8.A.4.

Board Committees
Audit Committee

The Audit Committee supports the work of the Board in terms of quality control of the Group’s financial reports
and internal controls. The Audit Committee is currently chaired by Dr Arthur Galea Salomone, with the other
members being Ms Daniela Zammit and Mr Michael Mercieca. The Audit Committee is independent and is
constituted in accordance with the requirements of the Capital Markets Rules, with Ms Daniela Zammit being
chosen as the member competent in accounting and/or auditing in view of her experience in the field. The Chief
Finance Officer and the external auditors of the Company attend the meetings of the Committee by invitation.
Other executives are requested to attend when required. The Company Secretary also acts as Secretary to
the Audit Committee. The Committee scrutinises and monitors related party transactions. It considers the
materiality and the nature of the related party transactions carried out by the Company to ensure that the arm’s
length principle is adhered to at all times. The Committee held eight (8) meetings during the year. The external
auditors attended six (6) of these meetings.
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Corporate governance - Statement of compliance - continued
Board Committees - continued

Audit Committee - continued

The Audit Committee is a sub-committee of the Board constituted to fulfil an overseeing role in connection with
the quality and integrity of the Company’s financial statements. In performing its duties, the Audit Committee is
to maintain effective working relationships with the Board of Directors, management and the external auditors
of the Company. The Committee shall also consider the arm’s length nature of related party transactions that
the Company carries out. The primary purposes of the Audit Committee shall be to protect the interests of the
Company’s shareholders as well as to assist the Board in fulfilling its obligations and effectively discharging its
responsibilities in connection with the following matters:

a. ensuring that the Company adopts, maintains and, at all times, applies appropriate accounting and financial
reporting processes and procedures;

b. monitoring of the audit of the Company’s annual financial report, in particular, its performance, taking into
account any findings and conclusions by the competent authority pursuant to Article 26 (6) of the Statutory Audit
Regulation;

c. facilitating the independence of the external audit process and addressing issues arising from the audit
process;

d. reviewing of the systems and procedures of internal control implemented by management and of the financial
statements, disclosures and adequacy of financial reporting;

e. making of recommendations to the Board in relation to the appointment of the external auditors and the
approval of the remuneration and terms of engagement of the external auditors, following the relative
appointment by the shareholders in the annual general meeting;

f. monitoring and reviewing of the external auditors’ independence and, in particular, the provision of additional
services to the Company;

g. considering and evaluating the arm’s length nature of related party transactions that the Company carries out
to ensure that the execution of any such transactions are, indeed, at arm’s length and on a sound commercial
basis and ultimately in the best interests of the Company; and

h. ensuring that the Company, at all times, maintains effective risk management and internal control systems,
including compliance functions.

As part of its duties, the Committee receives and considers the audited statutory financials statements of all
companies comprising the Group.
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Corporate governance - Statement of compliance - continued
Principle 6: Information and Professional Development

The Board is responsible for the appointment of the Chief Executive Officer. The Chief Executive Officer,
although responsible for the recruitment and selection of senior management, consults with the Board on the
appointment of senior management.

On joining the Board, Board members are informed in writing by the Company Secretary of the Directors’ duties
and obligations, relevant legislation as well as rules and bye-laws. In addition, Directors have access to the
advice and services of the Company Secretary and the Board is also advised directly, as appropriate, by its
legal advisors. Directors are also provided with a presentation on the activities of the Company and subsidiaries.
On a regular basis, the Directors receive periodic information on the Group’s financial performance and position.
The Company Secretary ensures effective information flows within the Board, committees and between senior
management and Directors, as well as facilitating professional development. The Company Secretary advises
the Board through the Chairman on all governance matters. Directors may, in the course of their duties, take
independent professional advice on any matter at the Company’s expense. The Company will provide for
additional individual Directors’ training on a requirements basis.

Principle 7: Evaluation of the Board’s Performance

Under the present circumstances, the Board does not consider it necessary to appoint a committee to carry out
a performance evaluation of its role, as the Board’s performance is evaluated on an ongoing basis by, and is
subject to the constant scrutiny of, the Board itself, the Company’s shareholders, the market and the rules by
which the Company is regulated as a listed company.

Principle 8: Committees

The Company has opted not to set up a Remuneration Committee and a Nomination Committee. Further
explanation is provided under the section entitled Non-Compliance with the Code of this Statement.

Principles 9 and 10: Relations with Shareholders and with the Market, and Institutional Shareholders

The Company recognises the importance of maintaining a dialogue with its shareholders and of keeping the
market informed to ensure that its strategies and performance are well understood.

The Company also communicates with its shareholders through the Company’s Annual General Meeting
(‘AGM’). The Chairman of the Board ensures that all Directors attend the AGM and that both the Chairman of
the Board and the Chairman of the Audit Committee are available to answer questions.

Both the Chairman and Chief Executive Officer also ensure that sufficient contact is maintained with major
shareholders to understand issues and concerns.

Apart from the AGM, the Company communicates with its shareholders by way of the Annual Report and
Financial Statements and through the Company’s website (www.bmit.com.mt) which also contains information
about the Company and its business, including an Investor Relations section.

In addition, the Company holds meetings with major stockbrokers and financial intermediaries, which meetings
usually coincide with the publication of financial statements. The office of the Company Secretary maintains
regular communication between the Company and its investors. Individual shareholders can raise matters
relating to their shareholdings and the business of the Group at any time throughout the year and are given the
opportunity to ask questions at the AGM or to submit written questions in advance. As provided by the
Companies Act (Cap. 386) minority shareholders may convene Extraordinary General Meetings.
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Corporate governance - Statement of compliance - continued
Principle 11: Conflicts of Interest

The Directors are fully aware of their responsibility to always act in the best interests of the Company and its
shareholders irrespective of whoever appointed or elected them to serve on the Board.

On joining the Board and regularly thereafter, the Directors are informed of their obligations on dealing in
securities of the Company within the parameters of law, including the Capital Markets Rules, and Directors
follow the required notification procedures. None of the Directors held any shares in the Company or any
disclosable interest in any contracts or arrangements either subsisting at the end of the last financial year or
entered during this financial year.

Principle 12: Corporate Social Responsibility

The Directors also seek to adhere to accepted principles of corporate social responsibility in their management
practices of the Company in relation to the Company’s workforce and the community in general.

3.  Non-compliance with the code
Principle 3: Executive and Non-Executive Directors on the Board

As explained in Principle 3 in Section B, the Board is composed entirely of non-executive Directors.
Notwithstanding this, it is considered that the Board, as composed, provides for sufficiently balanced skills and
experience to enable it to discharge its duties and responsibilities effectively. In addition, no cases of conflict
of interest are foreseen.

Principle 4: Succession Policy for the Board (code provision 4.2.7)

This Code Provision recommends ‘the development of a succession policy for the future composition of the
Board of Directors and particularly the executive component thereof, for which the Chairman should hold key
responsibility’.

In the context of the appointment of Directors being a matter reserved exclusively to the Company’s
shareholders (except where the need arises to fill a casual vacancy) as explained under Principle 3 in Section
B, considering that every Director retires from office at the AGM and on the basis of the Directors’ non-executive
role, the Company does not consider it feasible to have in place such a succession policy.

Principle 6: Succession Plan for Senior Management

Although the Chief Executive Officer is responsible for the recruitment and appointment of senior management,
the Company has not established a formal succession plan.

Principle 8 B: Remuneration Committee and Nomination Committee

The Board deems that the setting up of a Remuneration Committee is not necessary within the context of the
size, nature and operations of the Company. lts function is carried out by the Board of Directors.

Pursuant to the Company’s Articles of Association, the appointment of Directors to the Board is reserved
exclusively to the Company’s shareholders. Within this context, the Board believes that the setting up of a
Nomination Committee is currently not suited to the Company since it will not be able to undertake satisfactorily
its full functions and responsibilities as envisaged by the spirit of the Code.
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Corporate governance - Statement of compliance - continued
Principle 9: Conflicts between Shareholders (code provision 9.3)

Currently there is no established mechanism disclosed in the Company’s Memorandum and Articles of
Association to trigger arbitration in the case of conflict between the minority shareholders and the controlling
shareholders. In any such cases should a conflict arise, the matter is dealt with in the appropriate fora, including
in Board meetings, wherein the minority shareholders are represented. There is also an open channel of
communication between the Company and the minority shareholders via the office of the Company Secretary.

4. Internal controls
The key features of the Group’s system of internal controls are as follows:
Organisation

The Group operates through boards of directors of subsidiaries with clear reporting lines and delegation of
powers. The Company’s Chairman is also the chairman of the board of directors of the Company’s subsidiaries.

Control environment

The Group is committed to the highest standards of business conduct and seeks to maintain these standards
across all its operations. Group policies and employee procedures are in place for the reporting and resolution
of fraudulent activities.

The Group has an appropriate organisational structure for planning, executing, controlling and monitoring
business operations in order to achieve Group objectives. Lines of responsibility and delegation of authority
are documented.

The Group and the individual companies comprising it have implemented control procedures designed to ensure
complete and accurate accounting for financial transactions and to limit the potential exposure to loss of assets
or fraud. Measures taken include physical controls, segregation of duties and reviews by management and the
external auditors.

Risk identification

Group management is responsible together with each of the subsidiary companies’ management, for the
identification and evaluation of key risks applicable to their areas of business. These risks are assessed on a
continual basis and may be associated with a variety of internal or external sources including control
breakdowns, disruption in information systems, competition, natural catastrophe and regulatory requirements.

Information and communication

Group companies participate in periodic strategic reviews, which include consideration of long-term financial
projections and the evaluation of business alternatives.

Monitoring and corrective action

There are clear and consistent procedures in place for monitoring the system of internal financial controls. The
Audit Committee plans to meet regularly during the year and, within its terms of reference as approved by the
Authority, reviews the effectiveness of the Group’s systems of internal financial controls. The committee
receives reports from management and the external auditors.
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Corporate governance - Statement of compliance - continued
5. General meetings (code provision 5.97.6)

Shareholders’ influence is exercised at the Annual General Meeting (AGM), which is the highest decision-
making body of the Company. All shareholders, registered in the Shareholders’ Register, have the right to
participate in the Meeting and to vote for the full number of their respective shares. A shareholder who cannot
participate in the Meeting can be represented by proxy.

Business at the Company’s AGM will cover the Annual Report and Financial Statements, the declaration of
dividends, election of Directors and the approval of their remuneration, the appointment of the auditors and the
authorisation of the Directors to set the auditors’ fees. Shareholders’ meetings are called with enough notice
to enable the use of proxies to attend, vote or abstain. The Company clearly recognises the importance of
maintaining a regular dialogue with its shareholders in order to ensure that its strategies and performance are
understood. It communicates with the shareholders through the AGM by way of the Annual Report and Financial
Statements and by publishing its results on a regular basis during the year. This is done through the Investor
Relations Section on the Company’s internet site, the office of the Company Secretary, and Company
announcements to the market in general. Regular meetings are planned to be held with financial intermediaries
and stockbrokers.
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Remuneration report
A. Remuneration Committee

During the period under review, the functions of the Remuneration Committee were carried out by the Board of
Directors in view of the fact that the remuneration of Directors is not performance related. Furthermore, it is the
opinion of the Company’s Board of Directors that there is no risk of a conflicting interest in the drawing up of
this Policy since it was submitted before the General Meeting of Shareholders for its consideration and approval.
Furthermore, the Board of Directors also notes that the aggregate emoluments payable to Directors in any one
financial year are subject to the approval of the Shareholders in General Meeting.

B. Remuneration policy

The Company is required to establish a Remuneration Policy with respect to its Directors and the Chief
Executive Officer. The remuneration policy is applicable for a maximum period of four years and has been
approved by the shareholders at the Annual General Meeting held on 18 June 2025. This remuneration policy
approved on 18 June 2025 is in line with the policy applied for the remuneration paid to Directors and Chief
Executive Officer in the preceding period. All remuneration for the Directors and the Chief Executive Officer for
the year under review was in conformity with this policy. The policy describes the components of such
remuneration and how this contributes to the Company’s business strategy, in the context of its long-term
sustainable value creation. This remuneration policy is divided into two parts distinguishing between Directors
and Chief Executive Officer.

C. Directors’ remuneration

It is the shareholders, in terms of the Memorandum and Articles of Association of the Company, who determine
the maximum annual aggregate emoluments of the Directors by resolution at the Annual General Meeting of
the Company. Remuneration payable to directors (in their capacity as directors) is reviewed as and when
necessary and is not linked to the share price or the Group’s performance. These are benchmarked against
market practice for major local companies of similar size and complexity.

The aggregate amount fixed for this purpose during the last Annual General Meeting was €200,000. None of
the Directors have any service contracts with the Group and/or Company but one (1) of the Directors is an
employee of the immediate parent company of BMIT Technologies p.l.c., whilst two (2) other Directors are
involved in an associate with no specific amount of their remuneration allocated to their role at BMIT
Technologies p.l.c. Moreover, none of the Directors, in their capacity as Directors of the Company, are entitled
to profit sharing, share options, pension benefits, termination payments or any other remuneration. No variable
remuneration is paid to Directors in their capacity as Directors of the Company. Despite the fact that the AGM
approved a total amount of €200,000, following a decision by the Board on 21 November 2023, the Directors’
fees for each Director were increased to €30,000 per annum as from 1 January 2024. This has been adjusted
for the cost of living as from 1 January 2025. This level was deemed consistent with market practice and
conducive to the achievement of the Company’s strategic objectives. Furthermore, in accordance with its
Articles of Association, the Company shall provide for the payment of all reasonable travelling, hotel and other
expenses properly incurred by the Directors in attending meetings of the Company or otherwise in connection
with the business of the Company. Such expenses shall be reimbursed by the Company in accordance with its
expenses policy and against the presentation of the relative receipts. Directors shall also be entitled to certain
other non-cash benefits as may be deemed reasonable and appropriate. No non-cash benefits were offered to
Directors during the current year.
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C. Directors’ remuneration - continued
Total emoluments received by Directors during the financial year 2025 in terms of Code Provisions 8.A.5 are

as follows: fixed remuneration of €181,638. In terms of Code Provision 12.1 of the Malta Financial Services
Authority Capital Market Rules, directors’ emoluments paid for the financial year 2025 and 2024 were as follows:

2025 2024

€ €

Nikhil Patil 30,273 27,500
Arthur Galea Salomone 30,273 30,000
Faker Hnid 30,273 30,000
Deepak Padmanabhan 30,273 30,000
Michael Mercieca 30,273 30,000
Daniela Zammit 30,273 30,000
181,638 177,500

D. Chief Executive Officer’s remuneration

It is the Board of Directors who determines the overall structure and parameters of BMIT's Remuneration Policy
with respect to its CEO. The remuneration policy is designed in a manner as would assist in the recruitment and
retention of a qualified and professional individual having the required experience in data centre, cloud and
managed IT services industries and who can steer the Company’s short and long-term business plans forward
in a highly competitive market.

The CEO remuneration package is made up of fixed and variable elements, including provisions for the payment
of lump sum in return for the CEO accepting a non-competition clause that would be triggered upon termination
of the employment. Termination of employment by employer would also attract a claim over the pro-rata amount
of variable remuneration due to the CEO at time of termination. However, the package does not provide for
profit sharing or share options, pension benefits and early retirement schemes.

The fixed element, emanating from the contract of employment, is determined by reference to market practice
amongst other factors, and is set at a level that motivates the CEO in striving to attain company long-term
strategic and performance objectives.

The variable element of the remuneration is structured as a management bonus scheme aimed at rewarding
the CEO’s performance. This variable component reflects the CEQO’s achievement of a set of targets designed
to contribute to the business interests and sustainability of the Company over a determined financial period.
Elements of the scheme may vary periodically depending on the business circumstances of the Company. They
shall, however, in all cases be consistent with the Company’s strategies and aligned with shareholder interests.
Performance objectives shall be financial and/or operational in nature and shall be determined from time to
time. These may include EBITDA-based objectives, project realisation and similar. The degree of achievement
of these targets shall be determined by the Board of Directors which shall compare the realised outcomes
against the target objectives. The Board considers the linkage between the fixed remuneration and the variable
remuneration to be appropriate, also by reference to the ratio of fixed to variable elements. Furthermore, the
Company does not have the possibility to reclaim any variable remuneration. The level of variable remuneration
is deemed to be set at a level that continues to strive towards attaining the Company’s long-term performance
goals. As regards to non-cash benefits, the CEO is entitled to health insurance, telephone expenses and car-
cash allowance.
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Remuneration report - continued
D. Chief Executive Officer’s remuneration - continued

The total emoluments receivable by the Chief Executive Officer for this financial year are as follows:
Christian Sammut: fixed remuneration of €220,329 (2024: €208,724); variable remuneration of €121,070 (2024:
€175,022) predominantly based on the achievement of pre-established EBITDA targets set by the Board of
Directors. Other benefits as described above amounted to €4,567 (2024: €5,581). As a result, the total
emoluments receivable by the CEO during 2025 amount to €345,966 (2024: €389,327).

E. Senior executives’ remuneration

For the purposes of this remuneration statement, references to Senior Management shall mean the Chief
Executive Officer and the Chief Officers.

The base salaries of all Senior Management are established in accordance with the Company’s salary structure
determined strategically by the Company. The Board of Directors is satisfied that in all cases the base
remuneration established is in line with the criteria described in this report. In particular, in reaching this
conclusion, the Board of Directors has paid due regard to market conditions and remuneration rates offered by
comparable organisations for comparable roles and to the established performance-related remuneration and
evaluation system.

Members of the Senior Management are each entitled to a cash performance bonus. In addition, the Board of
Directors may approve additional bonuses for outstanding performances and achievements. Performance is
measured on the basis of appraisals drawn up or endorsed by the CEO. These bonuses constitute the variable
remuneration disclosed in the table below.

The rate at which the bonus is paid depends on the Board’s evaluation of the CEQ’s assessment of the individual
officer’s performance. Bonuses are calculated on the basis of personal performance, and Company objectives.
Total amounts are subject to the discretion of the Board of Directors.

The Company does not have a policy in place which regulates the terms and conditions of contracts of Senior
Management with respect to contract duration, notice periods, termination payments and related matters.

Senior Management are entitled to non-cash benefits in terms of health insurance and telecommunication
expenses. None of the Senior Management are entitled to profit sharing, share options or pension benefits.

Total emoluments receivable by senior executives, including the CEO, during the financial years 2025 and 2024
in terms of Code Provisions 8.A.5 are as follows: fixed remuneration of €986,121 (2024: €954,455); variable
remuneration of €402,000 (2024: €491,370); and other benefits as described above amounting to €28,160
(2024: €29,970). As a result, the total emoluments receivable by the senior executives, including the CEO during
2025 amounted to €1,416,281 (2024: €1,475,795).
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Remuneration report - continued
F. Other information on remuneration in terms of Appendix 12.1 of the Capital Markets Rules

In terms of the requirements within Appendix 12.1 of the Capital Market Rules, the following table presents the
annual change of remuneration, of the company’s performance, and of average remuneration on a full-time
equivalent basis of the company’s employees (other than directors) over the four most recent financial years.
Directors’ remuneration has been excluded from the table below since it is based on a fixed fee as described in
Section C above.

2025/2024 2024/2023 2023/2022 2022/2021

CEO remuneration -11.10% 17.10% 31.45% -10.40%
Company performance — EBITDA -5.60% 26.70% -6.10% 0.50%
Average employee remuneration per full time

equivalent (excluding subcontracted employees & -6.90% 14.10% 0.80% 1.30%
CEO)

The Company’s performance is measured using EBITDA as management has determined that EBITDA is the
best measure of the Company’s direct performance.

The contents of the Remuneration Report have been reviewed by the external auditor to ensure that the
information required in terms of Appendix 12.1 to Chapter 12 of the Capital Market rules have been included.
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Company information

Our purpose

Our purpose as BMIT Technologies is to power businesses to achieve their desired outcomes through
harnessing technology.

Company registration number: C48299
Registered office:

Building SCM 02, Level 2
SmartCity Malta

Ricasoli, Kalkara, SCM 1001
Malta

Registered shareholders with five percent (5%) or more of the Share Capital of the Company:

As at 31 December 2025, only GO p.l.c. and Rizzo Farrugia & Co. (stk) Ltd. held a shareholding in excess of
5% of the total issued share capital.

Board of Directors

Non-executive Directors
Nikhil Patil — Chairman
Arthur Galea Salomone
Faker Hnid

Deepak Padmanabhan
Michael Mercieca
Daniela Zammit

Company Secretary
Dr Francis Galea Salomone

Chief Officers

Christian Sammut - Chief Executive Officer

Nick Tonna - Chief Revenue, Innovation & Growth Officer
Jack Mizzi - Chief Digital & Market Enablement Officer
Alexia Muscat - Chief Financial Officer

Gordon Bezzina - Chief Technical Officer

Dione Vella - Chief Service Excellence & Compliance Officer
Karl Demicoli - Chief Human Resources Officer

Alan Camilleri - Chief Tower Operations Officer

Sean Cohen - Chief Customer Service Delivery Officer
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Statements of financial position

As at 31 December

Group Company
2025 2024 2025 2024

Notes €000 €000 €000 €000
ASSETS
Non-current assets
Property, plant and equipment 5 9,503 9,801 871 704
Right-of-use assets 6 1,268 1,616 17 22
Intangible assets 7 49,264 50,219 45,438 47,016
Investment in subsidiaries 8 - - 20,324 19,722
Investment in associates 9 27,074 1,582 26,900 1,582
Trade and other receivables 11 464 293 - -
Total non-current assets 87,573 63,511 93,550 69,046
Current assets
Inventories 10 126 139 - -
Trade and other receivables 11 4,994 4,576 2,775 2,677
Current tax assets 656 618 - -
Cash and cash equivalents 12 3,026 6,026 1,473 4,937
Total current assets 8,802 11,359 4,248 7,614
Total assets 96,375 74,870 97,798 76,660
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Statements of financial position - continued

As at 31 December

Group Company
2025 2024 2025 2024

Notes €000 €000 €000 €000
EQUITY AND LIABILITIES
Equity
Share capital 13 21,872 21,160 21,872 21,160
Share premium 13 3,569 2,010 3,569 2,010
Other reserves 14 (6,137) (4,097) (2,040) -
Accumulated losses/retained earnings (6,885) (6,317) 3,747 4,402
Total equity attributable to equity holders 12,419 12,756 27,148 27,572
Non-controlling interest 426 - - -
Total equity 12,845 12,756 27,148 27,572
Non-current liabilities
Lease liabilities 16 1,064 1,471 12 18
Borrowings 17 64,583 47,385 62,569 44,795
Other financial liabilities 18 2,080 1,292 2,080 1,292
Deferred tax liabilities 15 441 446 64 38
Trade and other payables 18 282 290 - -
Total non-current liabilities 68,450 50,884 64,725 46,143
Current liabilities
Lease liabilities 16 482 460 6 5
Borrowings 17 2,441 558 1,865 -
Other financial liabilities 18 987 918 987 918
Current tax liabilities 404 373 382 373
Trade and other payables 18 10,766 8,921 2,685 1,649
Total current liabilities 15,080 11,230 5,925 2,945
Total liabilities 83,530 62,114 70,650 49,088
Total equity and liabilities 96,375 74,870 97,798 76,660

The notes on pages 35 to 97 are an integral part of these consolidated financial statements.

The financial statements on pages 28 to 97 were approved and authorised for issue by the Board of Directors
on 10 March 2026. The financial statements were signed on behalf of the Company’s Board of Directors by Dr.
Arthur Galea Salomone and Daniela Zammit as per the Directors’ Declaration on ESEF Annual Financial Report
submitted in conjunction with the Annual Financial Report 2025.
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Statements of comprehensive income

As at 31 December

Group Company
2025 2024 2025 2024

Notes €000 €000 €’000 €000
Revenue 19 36,515 33,604 4,640 4,460
Cost of sales 20 (23,568) (20,147) (2,800) (2,790)
Gross profit 12,947 13,457 1,840 1,670
Administrative expenses 20 (4,751)  (4,428) (684) (629)
Investment income 23 - - 6,846 7,846
Operating profit 8,196 9,029 8,002 8,887
IAnalysed as follows:
EBITDA 12,006 12,717 9,650 10,504
Depreciation and amortisation 20 (3,810) (3,688) (1,648) (1,617)
Operating profit 8,196 9,029 8,002 8,887
Share of profit from associates 9 174 - - -
Finance costs 24 (2,044) (1,808) (1,838) (1,600)
Profit before tax 6,326 7,221 6,164 7,287
Tax expense 25 (2,860) (3,053) (2,819) (3,174)
Profit for the year — total comprehensive
income for the year 3,466 4,168 3,345 4,113
Attributable to:
Owners of the Company 26 3,432 4,168 3,345 4,113
Non-controlling interest 34 - - -
Earnings per share (€) 26 0.02 0.02

The notes on pages 35 to 97 are an integral part of these consolidated financial statements.

30



L€

9G.CL - 9G.CL (21€°9) (260°p) 0102 09112
(000°S) - (000°S) (000'S) - - -
018'C - 018'C - - 0L0'C 008
89L'y - 89L'y 89L'y - - -
8./'0L - 8./'0L (G8¥'s) (260'P) - 09¢g'02
000.3 000.3 000.3 000.3 000.3 000.3 000.3
Anba }Sa43jul |ejol S9SS0| CEVVELEY] winjwaad [eydes
|ejol Buijjoijuod paje|nwnody NE1TI o) aleys aleys
-UoN

Auedwo) 3y} jo s1aumo ayj o3 ajqenquRy

LC
€l

SOION

$20Z Joqwiadaq L Je aouejeqg

SpuapIAg
saleys Jo souenss|
SI9UMO Y}IM uoljoesuel |

Jeah

8y} Joj awooul aAIsusyaldwod
[e10} — Jeah ayj 1o} Jjoid
awoaul aAaisuayaidwon

20z Aenuer | 1e aouejeyg

dnoug

Ayinba ul sabueyd jo sjuswalels

GZ0Z Jequieoa( | § - SjusWa)e)S [BIoUBUI4 Palepl|osuo) pue Joday [eloueuld [enuuy

0''d SFIDOTONHOAL LING



[43

1£:%4] 9Zy 6L¥'ZL (588°9) (2g1°9) 695°C 2.8'12
Z6¢ Z6¢ - - - - -
(0¥0'2) - (o¥0'2) - (0¥0'2) - -
(000'%) - (000'%) (000'¥) - - -
1122 - 1222 - - 6551 zLL
99p'S e zer'e zev's - - -
9G/°ClL - 9G/°ClL (21€'9) (260'P) 0L0'C 09L'Le
000.3 000.3 000.3 000.3 000.3 000.3 000.3
Anba }Sa43jul |ejol S9SS0| CEVVELEY] winjwaad [eydes
|ejol Buijjoijuod paje|nwnody NE1TI o) aleys aleys
-UoN

Auedwo) 3y} jo s1aumo ayj o3 ajqenquRy

GZ0Z J9qwiada( L Je aouejeqg

Kieipisgns jo uoiisinboe uo Buisue - [DN
Japjoyaleys

Aiouiw 0y ajgejieae uondo-jnd

uaplm uo Buisiie aalesal Jo uojiuboosy

yx4 spuapiaig
el saleys JO aouenss|
SI3UMO Y}IM uoljoesuel |

Jeah

8y} Joj awooul aAIsusyaldwod
[e10} — Jeah ayj 1o} Jjoid
awooul aAaisuayaidwon
Gz0z Aenuer | Je aouejeq

S9JON

dnoug

psnuiuod - A31Inba ul sabueys jo syuswalels

GZ0Z Jequieoa( | § - SjusWa)e)S [BIoUBUI4 Palepl|osuo) pue Joday [eloueuld [enuuy

0''d SFIDOTONHOAL LING



€e

"S)USWIS)E)S |BIOURUIY P)EpPIIOSU0D asay) Jo Med [eibsjul ue ale /6 0} Gg sebed uo sajou ay|

8vL°LZ V17X (ov0°2) 695°C 21812
(ov0°2) - (ov0°2) - -
(000't) (000') - - -

(XA - - 6GS'L 473
Gre'e Gre'e - - -
TlS'/T zor'y - 0l0'c 09L'le
cL8°L2 ov'y - 0L0‘C 09L‘LZ
(000°9) (000's) - - -
018C - - 0l0'cC 008
€L’y €Ly - - -
6¥9'GC 68¢C'S - - 09¢'0C
000.3> 000.3> 000.3> 000.3 000.3
fAnba sBujuiea S9AIaSAl wnjwaad |eydes
lejol paule}ay Lylo aleys aleys

GZ0Z J9qwiada( L Je aouejeqg

Japjoyaleys AjJouiw o} a|qejiese
uondo-jnd uapum uo Buisue ansasal jo uoubooay

LC spuspinid
€1 saJeys Jo aouenss|
SI9UMO Y}IM suoljoesuel |

Jeak ay} Joy awooul aAIsusyaldwod
[B10} - JBah 8y} Joj Jjoid
awooul aAIsuayaidwon

Gzoz Aenuer | je eouejeg

20z 1aquiada( L¢ Je aouejeg
T spuspiAig
€l saleys Jo aouenss|
SI9UMO Y}IM suoljoesued |
Jeak ay} Jo} awodul aAIsusyaldwod
|e10) - Jeak ay} Joj Jj0.1d
awooul aAaisuayaidwon
20z Menuer | 1e aouejeyg
SOJON

Auedwon

psnuiuod - A3inba ul sabueys jo syuswalels

GZ0Z Jequieoa( | § - SjusWa)e)S [BIoUBUI4 Palepl|osuo) pue Joday [eloueuld [enuuy
0'1'd S3ID0TONHOAL LING
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Statements of cash flows

As at 31 December

Group Company
2025 2024 2025 2024
Notes €000 €000 €000 €000
Cash flows from operating activities
Cash generated from operations 28 11,715 12,112 4,018 5,537
Investment income 23 - - 5,100 5,000
Interest paid on lease liabilities 24 (55) (68) (1) (1)
Interest paid on borrowings 24 (1,820) (1,602) (1,675) (1,469)
Income tax paid (2,872) (2,851) (2,784) (2,763)
Net cash generated from operating activities 6,968 7,591 4,658 6,304
Cash flows from investing activities
Purchase of property, plant and equipment 5 (1,416) (2,279) (268) -
Purchase of intangible assets 7 (5) - - -
Payment for acquisition of stake in subsidiary
(net of cash acquired) 8 (191) - (603) -
Payments to acquire investment in associate 9 (25,318) - (25,318) -
Net cash used in investing activities (26,930) (2,279) (26,189) -
Cash flows from financing activities
Net loan (repayments)/proceeds 7,17 19,224 (412) 19,790 -
Dividends paid 27 (1,718) (2,097) (1,718) (2,097)
Principal elements of lease payments 16 (544) (529) (5) (5)
Net cash generated from/(used in) financing
activities 16,962 (3,038) 18,067 (2,102)
Net movement in cash and cash
equivalents (3,000) 2,274 (3,464) 4,202
Cash and cash equivalents at beginning of
year 6,026 3,752 4,937 735
Cash and cash equivalents at end of year 12 3,026 6,026 1,473 4,937

The notes on pages 35 to 97 are an integral part of these consolidated financial statements.
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Notes to the consolidated financial statements

1.

Summary of material accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all the years presented, unless otherwise stated.

1.1 Basis of preparation

The consolidated financial statements include the financial statements of BMIT Technologies p.l.c. and
its subsidiaries and are prepared in accordance with the requirements of International Financial Reporting
Standards (IFRSs) as adopted by the EU and with the requirements of the Maltese Companies Act (Cap.
386). They have been prepared under the historical cost convention as modified by the fair valuation of
property, plant and equipment. Unless otherwise stated, all financial information presented has been
rounded to the nearest thousand.

The preparation of financial statements in conformity with IFRSs as adopted by the EU requires the use
of certain accounting estimates. It also requires Directors to exercise their judgement in the process of
applying the Group’s accounting policies. The areas involving a higher degree of judgement or
complexity, or areas where assumptions and estimates are significant to the consolidated financial
statements, are disclosed in Note 3.

Financial position of the Group and the Group’s cash flow forecasting process

As at 31 December 2025, the Group’s and the Company’s current liabilities exceeded its current assets
by €6.3 million and €1.7 million, respectively (Group 2024: net current asset position of €0.1 million,
Company 2024: net current asset position of €4.7 million). Management of the Group and Company
attribute this position to the investment in MPC (Note 9) undertaken during the current year, which was
financed through bank borrowings of €20.0 million and €5.3 million using own cash reserves. This
transaction, coupled with the fact that loan repayments due in the coming 12 months have increased over
last year, has led to a decrease in current assets and an increase in current liabilities.

Management envisages that a sufficient level of earnings will be generated throughout the forthcoming
financial year, through its cash generating units, including expected cash inflows generated from these
new investments, which will enable the Group and Company to manage effectively the forecasted cash
flows and liquidity needs.

The above-mentioned factors have been reflected in detailed projections for profitability and cashflows
prepared by Management extending beyond the 12 months from the date of reporting of these financial
statements. The cashflow projections prepared by management also take into consideration planned
dividend distribution by the Company, whereby in line with previous years, it is management’s intention
to continue offering a scrip dividend issue to shareholders. These factors are embedded within the Group
and Company’s cash flow forecasts.

The Group and Company’s profitability and cashflow projections indicate that enough resources are
available to cover their commitments for the next 12 months and to continue operating as a going-
concern.
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Summary of material accounting policies - continued
1.1 Basis of preparation - continued
Standards, interpretations and amendments to published standards effective in 2025

In 2025, the Group and Company adopted amendments to existing standards that are mandatory for the
Group and Company’s accounting period beginning on 1 January 2025. The adoption of these revisions
to the requirements of IFRSs as adopted by the EU did not result in changes to the Group and Company’s
accounting policies impacting the financial performance and position.

Standards, interpretations and amendments to published standards that are not yet adopted

Certain new standards, amendments and interpretations to existing standards have been published by
the date of authorisation for issue of these financial statements but are mandatory for the Group’s
accounting periods beginning after 1 January 2025. The Group has not early adopted these revisions to
the requirements of IFRSs as adopted by the EU and the Directors are of the opinion that there are no
requirements which will have a material impact on the Group’s financial statements in the period of initial
application, other than what is described below.

IFRS 18 ‘Presentation and Disclosure in Financial Statements’ (effective for annual periods beginning on
or after 1 January 2027)

IFRS 18 (issued on 9 April 2024) was endorsed for use in the European Union on 16 February 2026 and
is set to replace IAS 1 Presentation of Financial Statements, introducing new requirements that will help
to achieve comparability of the financial performance of similar entities and provide more relevant
information and transparency to users. Even though IFRS 18 will not impact the recognition or
measurement of items in the financial statements, its impacts on presentation and disclosure are
expected to be pervasive, particularly those related to the statement of financial performance. IFRS 18
will also require the disclosure of management-defined performance measures within the financial
statements.

Management is currently assessing the implications of applying IFRS 18 on the Group and Company’s
financial statements.

The new standard will be applicable from its mandatory effective date of 1 January 2027, with
retrospective application, meaning that comparative information will be restated to reflect the new
presentation and disclosure requirements introduced.

1.2 Consolidation
(@) Subsidiaries

Subsidiaries are all entities (including structured entities) over which the Group has control. The Group
controls an entity when the Group is exposed to, or has rights to, variable returns from its involvement
with the entity and has the ability to affect those returns through its power over the entity. The existence
and effect of potential voting rights that are currently exercisable or convertible are considered when
assessing whether the Group controls another entity. The Group also assesses existence of control
where it does not have more than 50% of the voting power but is able to govern the financial and operating
policies by virtue of de-facto control. De-facto control may arise in circumstances where, for instance the
size of the Group’s voting rights relative to the size and dispersion of holdings of other shareholders give
the Group the power to govern the financial and operating policies. Subsidiaries are fully consolidated
from the date on which control is transferred to the Group. They are de-consolidated from the date that
control ceases.
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Summary of material accounting policies - continued
1.2 Consolidation - continued
(@) Subsidiaries - continued

The Group applies the acquisition method of accounting to account for business combinations that fall
within the scope of IFRS 3. The consideration transferred for the acquisition of a subsidiary is the fair
values of the assets transferred, the liabilities incurred to the former owners of the acquiree and the equity
interests issued by the Group. The consideration transferred includes the fair value of any asset or liability
resulting from a contingent consideration arrangement. Acquisition-related costs are expensed as
incurred. ldentifiable assets acquired and liabilities and contingent liabilities assumed (identifiable net
assets) in a business combination are measured initially at their fair values at the acquisition date. On
an acquisition-by-acquisition basis, the Group recognises any non-controlling interest in the acquiree
either at fair value or at the non-controlling interest’s proportionate share of the recognised amounts of
the acquiree’s identifiable net assets.

Goodwill is initially measured as the excess of the consideration transferred, the amount of any non-
controlling interest in the acquiree and the acquisition-date fair value of any previous equity interest in
the acquiree over the fair value of the identifiable net assets acquired. If this is less than the fair value of
the identifiable net assets of the subsidiary acquired in the case of a bargain purchase, the difference is
recognised directly in profit or loss.

Upon consolidation, inter-company transactions, balances and unrealised gains on transactions between
Group companies are eliminated. Unrealised losses are also eliminated but considered an impairment
indicator of the asset transferred. Accounting policies of subsidiaries are changed where necessary to
ensure consistency with the policies adopted by the Group.

In the Company’s separate financial statements, investments in subsidiaries are accounted for by the
cost method of accounting, i.e. at cost less impairment. Cost is adjusted to reflect changes in
consideration arising from contingent consideration amendments. Cost also includes directly attributable
costs of acquiring the investment. Provisions are recorded where, in the opinion of the directors, there is
an impairment in value. Where there has been an impairment in the value of an investment, it is
recognised as an expense in the period in which the diminution is identified. The results of subsidiaries
are reflected in the Company’s separate financial statements only to the extent of dividends receivable.
On disposal of an investment, the difference between the net disposal proceeds and the carrying amount
is charged or credited to profit or loss.

(b) Disposal of subsidiaries

When the Group ceases to have control, any retained interest in the entity is re-measured to its fair value
at the date when control is lost, with the change in carrying amount recognised in profit or loss. The fair
value is the initial carrying amount for the purposes of subsequently accounting for the retained interest
as an associate, joint venture or financial asset. In addition, any amounts previously recognised in other
comprehensive income in respect of that entity are accounted for as if the Group had directly disposed
of the related assets or liabilities. This may mean that amounts previously recognised in other
comprehensive income are reclassified to profit or loss.
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Summary of material accounting policies - continued
1.2 Consolidation - continued
(c) Associates

Associates are all entities over which the Group has significant influence but not control, generally
accompanying a shareholding of between 20% and 50% of the voting rights. Investments in associates
are accounted for using the equity method of accounting in the consolidated financial statements. Under
the equity method, the investment is initially recognised at cost, and the carrying amount is increased or
decreased to recognise the investor's share of the profit or loss of the investee after the date of
acquisition. The Group’s investment in associates includes goodwill identified on acquisition.

If the ownership interest in an associate is reduced but significant influence is retained, only a
proportionate share of the amounts previously recognised in other comprehensive income is reclassified
to profit or loss where appropriate.

The Group’s share of post-acquisition profit or loss is recognised in the statements of comprehensive
income, and its share of post-acquisition movements in other comprehensive income is recognised in
other comprehensive income with a corresponding adjustment to the carrying amount of the investment.

When the Group’s share of losses in an associate equals or exceeds its interest in the associate, including
any other unsecured receivables, the Group does not recognise further losses, unless it has incurred
legal or constructive obligations or made payments on behalf of the associate.

The Group determines at each reporting date whether there is any objective evidence that the investment
in the associate is impaired. If this is the case, the Group calculates the amount of impairment as the
difference between the recoverable amount of the associate and its carrying value and recognises the
amount adjacent to ‘share of profit/(loss) of associates’ in the statements of comprehensive income.

Profits and losses resulting from upstream and downstream transactions between the Group and its
associate are recognised in the Group’s financial statements only to the extent of unrelated investor’s
interests in the associates. Unrealised losses are eliminated unless the transaction provides evidence of
an impairment of the asset transferred. Accounting policies of associates have been changed where
necessary to ensure consistency with the policies adopted by the Group.

Dilution gains and losses arising in investments in associates are recognised in the statements of
comprehensive income.

In the Company’s separate financial statements, investments in associates are accounted for by the cost
method of accounting, i.e. at cost less impairment. Provisions are recorded where, in the opinion of the
Directors, there is impairment in value. Where there has been impairment in the value of an investment,
it is recognised as an expense in the period in which the diminution is identified. The results of the
associate are reflected in the Company’s separate financial statements only to the extent of dividends
receivable. On disposal of an investment, the difference between the net disposal proceeds and the
carrying amount is charged or credited to profit or loss.

1.3 Segment reporting

The Group determines and presents operating segments based on the information that internally is
provided to the Board of Directors, which is the Group’s chief operating decision-maker in accordance
with the requirements of IFRS 8 ‘Operating Segments’.

An operating segment is a component of the Group that engages in business activities from which it may
earn revenues and incur expenses, including revenues and expenses that relate to transactions with any
of the Group’s other components, and for which discrete financial information is available. An operating
segment’s operating results are reviewed regularly by the Board of Directors to make decisions about
resources to be allocated to the segment and to assess its performance executing the function of the
chief operating decision-maker.
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1.4 Foreign currency translation
Functional and presentation currency

Items included in the financial statements of each of the Group’s entities are measured using the currency
of the primary economic environment in which the entity operates (‘the functional currency’). The
consolidated financial statements are presented in euro, which is the Company’s functional and
presentation currency.

1.5 Property, plant and equipment

All property, plant and equipment is initially recorded at historical cost. Land and buildings are shown at
fair value based on periodic, but at least triennial, valuations by external independent valuers, less
subsequent depreciation for buildings. Valuations are carried out on a regular basis such that the carrying
amount of property does not differ materially from that which would be determined using fair values at
the end of the reporting period. Any accumulated depreciation at the date of revaluation is eliminated
against the gross carrying amount of the asset, and the net amount is restated to the revalued amount of
the asset.

All other property, plant and equipment is stated at historical cost less accumulated depreciation and
accumulated impairment losses. Historical cost includes expenditure that is directly attributable to the
acquisition of the items. The cost of self-constructed assets includes the cost of materials and direct
labour, any other costs directly attributable to bringing the assets to a working condition for their intended
use, the costs of dismantling and removing the items and restoring the site on which they are located,
and capitalised borrowing costs. Purchased software that is integral to the functionality of the related
equipment is capitalised as part of that equipment.

Borrowing costs which are incurred for the purpose of acquiring or constructing a qualifying asset are
capitalised as part of its cost. Borrowing costs are capitalised while acquisition or construction is actively
underway. Capitalisation of borrowing costs is ceased once the asset is substantially complete, and is
suspended if the development of the asset is suspended.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to
the Group and the cost of the item can be measured reliably. The carrying amount of the replaced part is
derecognised. All other repairs and maintenance are charged to profit or loss during the financial period
in which they are incurred.

Increases in the carrying amount arising on revaluation of land and buildings are credited to other
comprehensive income and shown as a revaluation reserve in shareholders’ equity. Decreases that
offset previous increases of the same individual asset are charged in other comprehensive income and
debited against the revaluation reserve directly in equity; all other decreases are charged to profit or loss.
Any subsequent increases are recognised in profit or loss up to the amount previously charged to profit
or loss, and then reflected in other comprehensive income and shown as a revaluation reserve.

Land is not depreciated as it is deemed to have an indefinite life. Depreciation on other assets is
calculated using the straight-line method to allocate their cost or revalued amounts to their residual values
over their estimated useful life.
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1.5 Property, plant and equipment - continued
The rates of depreciation used for the current and comparative periods are as follows:

%

Buildings 2-10
Improvements to premises 6-10
Office furniture and equipment 10-25
Data centre equipment 4-20
Other equipment 25-50
Passive network infrastructure 6-14

The asset’s residual values and useful lives are reviewed and adjusted if appropriate, at the end of each
reporting period. An asset’s carrying amount is written down immediately to its recoverable amount if the
asset’s carrying amount is greater than its estimated recoverable amount (Note 1.7).

Gains and losses on disposal of an item of property, plant and equipment are determined by comparing
the proceeds from disposal with the carrying amount and are recognised in profit or loss.

When revalued assets are sold, the amounts included in the revaluation reserve relating to the asset are
transferred to retained earnings.

1.6 Intangible assets
(@) Goodwill

Goodwill represents the excess of the consideration transferred over the fair value of the Group’s share
of the identifiable net assets of the acquired subsidiary at the date of acquisition. Goodwill on acquisitions
of subsidiaries is included in ‘intangible assets’.

Goodwill that is recognised separately within ‘intangible assets’ is carried at cost less accumulated
impairment losses. For the purpose of impairment testing, goodwill acquired in a business combination
is allocated to each of the cash-generating units (CGUs) or groups of CGUs that are expected to benefit
from the synergies of the business combination. Each unit or group of units to which the goodwill is
allocated represents the lowest level within the entity at which the goodwill is monitored for internal
management purposes.

A cash-generating unit to which goodwill has been allocated is tested for impairment annually, and also
whenever there is an indication that the unit may be impaired, by comparing the carrying amount of the
unit, including the goodwill, with the recoverable amount of the unit. The recoverable amount is the higher
of fair value less costs to sell and value in use. Impairment losses on goodwill are not reversed.

(b) Brand names

Brand names acquired in a business combination are recognised at fair value at the acquisition date.
These assets have a finite useful life and are carried at cost less accumulated amortisation, which
amortisation is calculated using the straight-line method over the expected life of the brand. The fair value
of the brand names acquired in a business combination is based on the discounted estimated royalty
payments that have been avoided as a result of the trademark being owned.
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1.6 Intangible assets - continued
(c)  Customer relationships

Contractual customer relationships acquired in a business combination are recognised at fair value at the
acquisition date. The contractual customer relationships have a finite useful life and are carried at cost
less accumulated amortisation. Amortisation is calculated using the straight-line method over the
expected life of the customer relationships. The fair value of customer relationships acquired in a
business combination is determined using the multi-period excess earnings method, whereby the subject
asset is valued after deducting a fair return on all other assets that are part of creating the related cash
flows.

(d) Intangible assets attributable to the Mobile network towers operation

The customer contract reflects the separately acquired intangible asset attributable to the master service
agreement with a customer, giving rise to non-cancellable contractual rights to generate economic
benefits from the Mobile network towers operation. The portfolio of access contracts reflects the
separately acquired intangible asset attributable to the list of contracted and non-cancellable terms within
agreements with site owners granting access to such sites and rights to install and maintain the required
infrastructure and equipment for the purposes of the mobile network towers operation, which contracts
are an intrinsic part of network plans and designs. These intangible assets have a finite useful life and
are carried at cost less accumulated amortisation and accumulated impairment losses. Amortisation is
calculated using the straight-line method over their useful life of thirty years reflecting the initial contractual
term of the master service agreement, which constitutes the key feature of the mobile network towers
operation.

These intangible assets are initially recognised including the fair value of the future contingent payments
at acquisition, and a financial liability is recognised at the same fair value, under the financial liability
model. Subsequently, the financial liability is measured at amortised cost, under the requirements of
IFRS 9. The Group adjusts the carrying amount of the financial liability to reflect actual and updated
estimated cash flows whenever the cash flow estimates are revised. The Group recalculates the carrying
amount of the liability by computing the present value of estimated future cash flows at the financial
instrument’s original effective interest rate. Subsequent changes in the measurement of the liability are
unrelated to the cost of the asset and accordingly, the adjustment is recognised in profit or loss.

Amortisation

Amortisation is calculated using the straight-line method to allocate the cost of the intangible assets to
their residual value over their estimated useful lives as follows:

Years

Intangible assets attributable to the Data centre operation

Brand names 10

Customer relationships 5
Intangible assets attributable to the Mobile network towers operation

Customer contract 30

Portfolio of access contracts 30
Intangible assets attributable to 56Bit acquisition

AWS partner certification 13

Brand names 5

Non-compete agreement 7

The assets’ residual values and useful lives are reviewed and adjusted as appropriate, at the end of each
reporting period.
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1.7 Impairment of non-financial assets

Assets that have an indefinite useful life, for example goodwill or certain intangible assets, are not subject
to amortisation and are tested annually for impairment. Assets that are subject to amortisation are
reviewed for impairment whenever events or changes in circumstances indicate that the carrying amount
may not be recoverable. An impairment loss is recognised for the amount by which the asset’s carrying
amount exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair value
less costs to sell and value in use. For the purposes of assessing impairment, assets are grouped at the
lowest levels for which there are separately identifiable cash flows (cash-generating units). Non-financial
assets other than goodwill that suffered impairment are reviewed for possible reversal of the impairment
at the end of each reporting period.

Goodwill that forms part of the carrying amount of an investment in an associate is not recognised
separately, and therefore is not tested for impairment separately. Instead, the entire amount of the
investment in an associate is tested for impairment as a single asset when there is objective evidence
that the investment in an associate may be impaired.

1.8 Financial assets
1.8 (a) Classification

The Group classifies its financial assets in the following measurement categories:

e those to be measured subsequently at fair value (either through other comprehensive income or
through profit or loss), and

o those to be measured at amortised cost.

The classification depends on the entity’s business model for managing the financial assets and the
contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other
comprehensive income. For investments in equity instruments that are not held-for-trading, this will
depend on whether the Group has made an irrevocable election at the time of initial recognition to account
for the equity investment at fair value through other comprehensive income (FVOCI).

The Group reclassifies debt instruments when and only when its business model for managing those
assets changes.

1.8 (b) Recognition and derecognition

The Group recognises a financial asset in its statement of financial position when it becomes a party to
the contractual provisions of the instrument.

Regular way purchases and sales of financial assets are recognised on settlement date, the date on
which an asset is delivered to or by the Group. Financial assets are derecognised when the rights to
receive cash flows from the financial assets have expired or have been transferred and the Group has
transferred substantially all the risks and rewards of ownership or has not retained control of the asset.
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1.8 Financial assets - continued
1.8 (c) Measurement

At initial recognition, the Group measures a financial asset at its fair value plus, in the case of a financial
asset not at fair value through profit or loss (FVPL), transaction costs that are directly attributable to the
acquisition of the financial asset. Transaction costs of financial assets carried at FVPL are expensed in
profit or loss.

Financial assets with embedded derivatives are considered in their entirety when determining whether
their cash flows are solely payment of principal and interest.

Debt instruments

Subsequent measurement of debt instruments depends on the Group’s business model for managing
the asset and the cash flow characteristics of the asset. There are three measurement categories into
which the Group classifies its debt instruments:

e Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest are measured at amortised cost. Interest income
from these financial assets is included in finance income using the effective interest rate method.
Any gain or loss arising on derecognition is recognised directly in profit or loss and presented in
other gains/(losses) together with foreign exchange gains and losses. Impairment losses are
presented as separate line item in the statement of profit or loss.

e FVOCI: Assets that are held for collection of contractual cash flows and for selling the financial
assets, where the assets’ cash flows represent solely payments of principal and interest, are
measured at FVOCI. Movements in the carrying amount are taken through OCI, except for the
recognition of impairment gains or losses, interest income and foreign exchange gains and losses
which are recognised in profit or loss. When the financial asset is derecognised, the cumulative gain
or loss previously recognised in OCI is reclassified from equity to profit or loss and recognised in
other gains/(losses). Interest income from these financial assets is included in finance income using
the effective interest rate method. Foreign exchange gains and losses are presented in other
gains/(losses) and impairment losses are presented as separate line item in the statement of profit
or loss.

e FVPL: Assets that do not meet the criteria for amortised cost or FVOCI are measured at FVPL. A
gain or loss on a debt investment that is subsequently measured at FVPL is recognised in profit or
loss and presented net within other gains/(losses) in the period in which it arises.

Equity instruments

The Group subsequently measures all equity investments at fair value. Where the Group’s management
has elected to present fair value gains and losses on equity investments in OCI, there is no subsequent
reclassification of fair value gains and losses to profit or loss following the derecognition of the investment.
Dividends from such investments are recognised in profit or loss as other income when the Group’s right
to receive payments is established.

Changes in the fair value of financial assets at FVPL are recognised in other gains/(losses) in the
statement of profit or loss as applicable. Impairment losses (and reversal of impairment losses) on equity
investments measured at FVOCI are not reported separately from other changes in fair value.
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1.8 Financial assets - continued
1.8 (d) Impairment

The Group assesses on a forward-looking basis the expected credit losses associated with its debt
instruments carried at amortised cost. The impairment methodology applied depends on whether there
has been a significant increase in credit risk. For trade receivables, the Group applies the simplified
approach permitted by IFRS 9, which requires expected lifetime losses to be recognised from initial
recognition of the receivables (see Note 2.1(b) for further details).

1.8.1 Trade and other receivables

Trade receivables comprise amounts due from customers for merchandise sold or services performed in
the ordinary course of business. If collection is expected in one year or less (or in the normal operating
cycle of the business if longer), they are classified as current assets. If not, they are presented as non-
current assets.

Trade and other receivables are recognised initially at fair value and subsequently measured at amortised
cost using the effective interest method, less credit loss allowances.

Trade receivables are recognised initially at the amount of consideration that is unconditional unless they
contain significant financing components, when they are recognised at fair value. The Group holds the
trade receivables with the objective to collect the contractual cash flows and therefore measures them
subsequently at amortised cost using the effective interest method.

1.8.2 Cash and cash equivalents

In the statement of cash flows, cash and cash equivalents includes cash in hand and deposits held at call
with banks.

1.9 Inventories
Goods held for resale and other inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined using the
weighted-average cost method, and comprises the invoiced value of goods, including transport and
handling costs. Net realisable value is the estimated selling price in the ordinary course of business, less
applicable variable selling expenses.

1.10 Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new
ordinary shares are shown in equity as a deduction, net of tax, from the proceeds.

1.11 Financial liabilities

The Group recognises a financial liability in its statement of financial position when it becomes a party to
the contractual provisions of the instrument. The Group’s financial liabilities, other than derivative
contracts are classified as financial liabilities measured at amortised cost, i.e. which are not at fair value
through profit or loss. Financial liabilities not at fair value through profit or loss are recognised initially at
fair value, being the fair value of consideration received, net of transaction costs that are directly
attributable to the acquisition or the issue of the financial liability. These liabilities are subsequently
measured at amortised cost. The Group derecognises a financial liability from its statement of financial
position when the obligation specified in the contract or arrangement is discharged, is cancelled or
expires.
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1.11 Financial liabilities - continued
1.11.1 Trade and other payables

Trade payables comprise obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Accounts payable are classified as current liabilities if payment is due
within one year or less (or in the normal operating cycle of the business if longer). If not, they are
presented as non-current liabilities.

Trade and other payables are recognised initially at fair value and subsequently measured at amortised
cost using the effective interest method.

1.11.2 Borrowings

Borrowings are recognised initially at the fair value of proceeds received, net of transaction costs incurred.
Borrowings are subsequently carried at amortised cost; any difference between the proceeds (net of
transaction costs) and the redemption value is recognised in profit or loss over the period of the
borrowings using the effective interest method. Borrowings are classified as current liabilities unless the
Group has aright to defer settlement of the liability for at least twelve months after the end of the reporting
period.

1.12 Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial position
when there is a legally enforceable right to set off the recognised amounts and there is an intention to
settle on a net basis, or realise the asset and settle the liability simultaneously.

1.13 Current and deferred tax

The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or loss,
except to the extent that it relates to items recognised in other comprehensive income or directly in equity.
In this case, the tax is also recognised in other comprehensive income or directly in equity, respectively.

The current tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the
reporting date.

Deferred tax is recognised, using the liability method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in the consolidated financial statements.
However, deferred tax liabilities are not recognised if they arise from the initial recognition of goodwill;
deferred tax is not accounted for if it arises from initial recognition of an asset or liability in a transaction
other than a business combination that at the time of the transaction affects neither accounting nor
taxable profit or loss. Deferred tax is determined using tax rates (and laws) that have been enacted or
substantively enacted by the end of the reporting period and are expected to apply when the related
deferred tax asset is realised or the deferred tax liability is settled.

Deferred tax assets are recognised only to the extent that it is probable that future taxable profit will be
available against which the temporary differences can be utilised.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax
assets against current tax liabilities and when the deferred tax assets and liabilities relate to income taxes
levied by the same taxation authority on either the same taxable entity or different taxable entities where
there is an intention to settle the balances on a net basis.
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1.14 Provisions for legal and other claims

Provisions for legal and other claims are recognised when the Group has a present legal or constructive
obligation as a result of past events, it is probable that an outflow of resources will be required to settle
the obligation, and the amount has been reliably estimated. Provisions are not recognised for future
operating losses.

Provisions are measured at the present value of the expenditures expected to be required to settle the
obligation using a pre-tax rate that reflects current market assessments of the time value of money and
the risks specific to the obligation. The increase in the provision due to passage of time is recognised as
interest expense.

1.15 Revenue recognition

Revenues include all revenues from the ordinary business activities. Ordinary activities do not only refer
to the core business but also to other recurring sale of goods or rendering of services. Revenues are
recorded net of value added tax.

At contract inception, the goods or services promised in a contract with a customer are assessed and
each promise to transfer to the customer the good or service is identified as a performance obligation.
Where the contracts include multiple performance obligations, the transaction price will be allocated to
each performance obligation based on the stand-alone selling prices. Where these are not directly
observable, they are estimated based on expected cost plus margin.

Revenue is recognised when the Group satisfies a performance obligation, which occurs when it transfers
control of a promised good or service to a customer. Control of a promised good or service is transferred
to a customer when the customer is able to direct the use of the promised good or service. A performance
obligation is satisfied at a point in time unless it meets certain criteria that indicate that it is satisfied over
time.

Sale of goods
Revenue from the sale of goods is recognised when a Group entity sells a product to the customer.

Sales are recognised when control of the products has been transferred, being when the products are
delivered to the buyer, the buyer has full discretion over the products, and there is no unfulfilled obligation
that could affect the buyer’s acceptance of the products. Delivery occurs when the risks of obsolescence
and loss have been transferred to the buyer, and either the buyer has accepted the products, the
acceptance provisions have lapsed, or the Group has objective evidence that all criteria for acceptance
have been satisfied.

A receivable is recognised when the goods are delivered as this is the point in time that the consideration
is unconditional because only the passage of time is required before the payment is due.

Sale of services

Revenue from providing services is recognised in the accounting period in which the services are
rendered. For fixed-price service arrangements that require the Group to assume a stand-ready obligation
to perform over a period of time, revenue is recognised on a straight-line basis over the contract period.
For other fixed-price contracts, revenue is recognised based on the actual service provided to the end of
the reporting period as a proportion of the total services to be provided because the customer receives
and uses the benefits simultaneously.
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1.15 Revenue recognition - continued
Sale of services - continued

In relation to sale of services, the Group includes in the transaction price at contract inception, the amount
of variable consideration to which it expects to be entitled. The Group includes some or all of an amount
of variable consideration only to the extent that it is highly probable that a significant reversal in the
amount of cumulative revenue recognised will not occur when the uncertainty associated with the variable
consideration is subsequently resolved.

If contracts for services include the installation of hardware, revenue for the hardware is recognised at a
point in time when the hardware is delivered, the legal title has passed and the customer has accepted
the hardware.

In the case of contracts that give rise to stand-ready obligations, payment terms are generally structured
in @ manner to coincide with the delivery of the service. When payments exceed the services rendered,
a contract liability is recognised.

In the case of other fixed-price contracts, the customer pays the fixed amount based on a payment
schedule. If the services rendered exceed the payments, a contract asset is recognised. If the payments
exceed the services rendered, a contract liability is recognised.

Estimates of revenues, costs or extent of progress towards completion are revised if circumstances
change. Any resulting increases or decreases in estimated revenues or costs are reflected in profit or
loss in the period in which the circumstances that give rise to the revision become known by management.

Sale of licences

Revenue from sale of software licences is recognised upon activation. Sales are recognised as revenue
when control of a software licence is transferred to the customer, upon activation, when the customer
becomes able to direct the use of the software licence and obtains substantially all of the benefits from
the licence.

The Group is the principal in a transaction with an end consumer if it obtains control of the specified good

or service before it is transferred to the end consumer. When another party is involved in providing

goods or services to the end consumer, the Group obtains control of one of the following:

e a good or another asset from the other party that it then transfers to the customers;

e aright to a service to be performed by the other party, which gives the Group the ability to direct that
party to provide the service to the customer on the Group’s behalf; or

e agood or service from the other party that it then combines with other goods or services in providing
the specific good or service to the customer.

Payment of the transaction price is generally due immediately upon activation of the software licence.
When the entire transaction price is not due immediately upon activation, a contract asset is recognised
for that portion of the transaction price that has not yet been invoiced.

Financing

The Group does not expect to have any contracts where the period between the transfer of the promised
goods or services to the customer and payment by the customer exceeds one year. As a consequence,
the Group does not adjust any of the transaction prices for the time value of money.

Dividend income

Dividend income is recognised when the right to receive payment is established.
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1.16 Contract costs

Contract costs comprise the incremental costs of obtaining a contract (mainly sales commission paid to
employees and third-party resellers) and the costs to f fulfil a contract. These must be capitalised if it can
be assumed that the costs will be compensated by future revenue from the contract. Incremental costs
of obtaining a contract are additional costs that would have not been incurred had the contract not been
concluded. Costs to fulfil a contract are costs relating directly to a contract that are incurred after contract
inception and serve the purpose of fulfilling the contract but are incurred prior to fulfilment and cannot be
capitalised under any other standard. The Group makes use of the option to immediately recognise
contract costs as an expense if the amortisation period of the asset it would have recognised in respect
of them, would not have exceeded a year.

The costs of obtaining service contracts are capitalised and released to profit or loss on a straight-line
basis over the enforceable contract term or over the estimated period of the customer relationship, if
shorter.

Costs to fulfil a contract, when they qualify as non-distinct from the performance obligation, are capitalised
and costs incurred are recorded on a time-apportioned basis over the effective period of the contract.
The assumptions underlying the period over which the costs of fulfilling a contract are expensed are
periodically reviewed and adjusted in line with observations; termination of the contractual relationship
with the customer results in the immediate expensing of the remaining deferred costs. Where the carrying
amount of deferred costs exceeds the remaining consideration expected to be received for the transfer
of the related goods and services, less expected costs relating directly to the transfer of these goods and
services still to be incurred, the excess amount is similarly immediately expensed.

1.17 Customer contract assets and liabilities

The timing of revenue recognition may differ from customer invoicing. Trade receivables presented in the
statement of financial position represent an unconditional right to receive consideration (primarily cash),
i.e. the services and goods promised to the customer have been transferred.

By contrast, contract assets mainly refer to amounts allocated per IFRS 15 as compensation for goods
or services provided to customers for which the right to collect payment is subject to providing other
services or goods under that same contract. Contract assets, like trade receivables, are subject to
impairment for credit risk. The recoverability of contract assets is also verified, especially to cover the risk
of impairment should the contract be interrupted.

Contract liabilities represent amounts paid by customers before receiving the goods and/or services
promised in the contract. This is typically the case for advances received from customers or amounts
invoiced and paid for goods or services not transferred yet, such as contracts payable in advance or
prepaid packages.
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1.18 Leases
The Group is the lessee

At inception of a contract, an entity shall assess whether the contract is, or contains, a lease. A contract
is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a period
of time in exchange for consideration.

Leases are recognised as a right-of-use asset and a corresponding liability at the date at which the leased
asset is available for use by the Group. The Group elected, by each class of underlying asset, not to
separate non-lease components from lease components, and instead account for each lease component
and any associated non-lease components as a single lease component.

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease liabilities
include the net present value of the following lease payments:
o fixed payments (including in-substance fixed payments), less any lease incentives receivable;
e variable lease payments that are based on an index or a rate, initially measured using the index or
rate as at the commencement date;
e amounts expected to be payable by the Group under residual value guarantees;
e the exercise price of a purchase option if the Group is reasonably certain to exercise that option;
and
e payments of penalties for terminating the lease, if the lease term reflects the Group exercising that
option.

Lease payments to be made under reasonably certain extension options are also included in the
measurement of the liability.

The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be
readily determined, which is generally the case for leases in the Group, the lessee’s incremental
borrowing rate is used, being the rate that the individual lessee would have to pay to borrow the funds
necessary to obtain an asset of similar value to the right-of-use asset in a similar economic environment
with similar terms, security and conditions.

To determine the incremental borrowing rate, the Group:
o where possible, uses recent third-party financing received by the lessee as a starting point, adjusted
to reflect changes in financing conditions since third party financing was received,;
e uses a build-up approach that starts with a risk-free interest rate adjusted for credit risk for leases
held by the Group, where there is no third party financing; and
o makes adjustments specific to the lease, e.g. term, country, currency and security.

Lease payments are allocated between principal and finance cost. The finance cost is charged to profit
or loss over the lease period so as to produce a constant periodic rate of interest on the remaining balance
of the liability for each period.

Right-of-use assets are measured at cost comprising the following:
e the amount of the initial measurement of lease liability;
e any lease payments made at or before the commencement date less any lease incentives received;
and
e any initial direct costs.

Right-of-use assets are generally depreciated over the shorter of the asset's useful life and the lease
term on a straight-line basis. If the Group is reasonably certain to exercise a purchase option, the right-
of-use asset is depreciated over the underlying asset’s useful life.
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1.18 Leases - continued

Payments associated with short-term leases of equipment and vehicles and all leases of low-value assets
are recognised on a straight-line basis as an expense in profit or loss. Short-term leases are leases with
a lease term of 12 months or less.

In determining the lease term, management considers all facts and circumstances that create an
economic incentive to exercise an extension option, or not exercise a termination option. Extension
options (or periods after termination options) are only included in the lease term if the lease is reasonably
certain to be extended (or not terminated).

For leases of properties, the following factors are normally the most relevant:

e |f there are significant penalties to terminate (or not extend), the Group is typically reasonably
certain to extend (or not terminate);

e |f any leasehold improvements are expected to have a significant remaining value, the Group is
typically reasonably certain to extend (or not terminate);

e Otherwise, the Group considers other factors including historical lease durations and the costs and
business disruption required to replace the leased asset.

The lease term is reassessed if an option is actually exercised (or not exercised) or the Group becomes
obliged to exercise (or not exercise) it. The assessment of reasonable certainty is only revised if a
significant event or a significant change in circumstances occurs, which affects this assessment, and that
is within the control of the lessee.

1.19 Dividend distribution

Dividend distribution to the Company’s shareholders is recognised as a liability in the Company’s financial
statements in the period in which the dividends are approved by the Company’s shareholders.

The Company measures a liability to distribute non-cash assets as a dividend to its owners at the fair
value of the assets to be distributed. Upon settlement of the dividend payable the Company recognises
the difference between the carrying amount of the assets to be distributed and the carrying amount of the
dividend payable in profit or loss.

1.20 Borrowing costs

Borrowing costs which are incurred for the purpose of acquiring or constructing qualifying property, plant
and equipment are capitalised as part of its cost. Borrowing costs are capitalised while acquisition or
construction is actively underway, during the period of time that is required to complete and prepare the
asset for its intended use. Capitalisation of borrowing costs is ceased once the asset is substantially
complete and is suspended if the development of the asset is suspended. All other borrowing costs are
expensed. Borrowing costs are recognised for all interest-bearing instruments on an accrual basis using
the effective interest method. Interest costs include the effect of amortising any difference between initial
net proceeds and redemption value in respect of the Group’s interest-bearing borrowings.
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Financial risk management
2.1 Financial risk factors

The Group’s activities potentially expose it to a variety of financial risks: market risk (including currency
risk, fair value interest rate risk and cash flow interest rate risk), credit risk and liquidity risk. The Group’s
overall risk management focuses on the unpredictability of financial markets and seeks to minimise
potential adverse effects on the Group’s financial performance. The Group’s Board of Directors provides
principles for overall Group risk management, as well as policies covering risks referred to above and
specific areas such as investment of excess liquidity. The Group did not make use of derivative financial
instruments to hedge certain risk exposures during the current and preceding financial years.

(@) Market risk
(i Foreign exchange risk

Foreign exchange risk arises from future commercial transactions and recognised assets and liabilities
which are denominated in a currency that is not the respective entity’s functional currency, which would
be considered a foreign currency. The Group’s revenues, purchases and operating expenditure, financial
assets and liabilities, including financing, are mainly denominated in euro, and therefore foreign exchange
risk is not considered significant.

(i) Cash flow and fair value interest rate risk
The Group has no significant interest-bearing assets except for cash and cash equivalents subject to
variable interest rates. Assets earning interest at variable rates expose the Group to cash flow interest

rate risk whereas assets earning interest at fixed rates expose the Group to fair value interest rate risk.

The Group and Company’s interest rate risk principally arises from borrowings (Note 17), which are
analysed below:

Group Company
2025 2024 2025 2024
€000 €000 €000 €000

Financial liabilities measured at amortised
cost (at principal amounts)

Subject to floating rates
Bank loans (49,790) (30,000) (49,790) (30,000)

(49,790) (30,000)  (49,790)  (30,000)

Subject to fixed rates

Bank loans (2,622) (3,188) - -
Loan from fellow subsidiary (15,000) (15,000) (15,000) (15,000)

(17,622) (18,188) (15,000) (15,000)
Total (67,412) (48,188) (64,790) (45,000)
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Financial risk management - continued

2.1 Financial risk factors - continued

(@) Market risk - continued

(i) Cash flow and fair value interest rate risk - continued

The Group and Company’s significant instruments which are subject to fixed interest rates consist
principally of loans from a related party and bank loans. In this respect, the Group is potentially exposed
to fair value interest rate risk in view of the fixed interest nature of these instruments, which are however
measured at amortised cost.

The Group and Company'’s interest rate risk principally arises from bank borrowings issued at variable
rates, which expose the Group to cash flow interest rate risk. Floating interest rates on these financial
instruments are linked to reference rates such as the respective banker’'s base rate. Management
monitors the impact of changes in market interest rates on amounts reported in profit or loss in respect
of these instruments.

Based on the analysis referred to above, management considers the potential impact on profit or loss of
a defined interest rate shift that is reasonably possible at the end of the reporting period as a measure of
cash flow interest rate risk. An increase/(decrease) of 100 basis points would have
(decreased)/increased the profit for the Group and Company by €311,000 (2024: €272,000), which
principally takes into account the impact of this shift on the interest amounts arising on variable interest
borrowings as at 31 December 2025. Accordingly, the Group’s financial results are substantially
independent of changes in market interest rates and the level of interest risk to the Group is deemed to
be quite contained.

(iii) ~ Price risk

The Group is not exposed to equity securities price risk.
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Financial risk management - continued
2.1 Financial risk factors - continued
(b)  Credit risk

Credit risk arises from cash and cash equivalents, deposits with banks, loans and receivables, as well as
credit exposures to customers, including outstanding receivables and committed transactions. The
carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to
credit risk at the end of the reporting period was:

Group Company
2025 2024 2025 2024
€000 €000 €000 €000
Carrying amounts
Trade and other receivables (Note 11) 3,038 2,956 2,120 2,144
Cash and cash equivalents (Note 12) 3,026 6,026 1,473 4,937
6,064 8,982 3,593 7,081

The maximum exposure to credit risk at the end of the reporting period in respect of the financial assets
mentioned above is equivalent to their carrying amount as disclosed in the respective notes to the
financial statements. The Group does not hold any significant collateral as security in this respect. The
figures disclosed in the table above in respect of trade and other receivables exclude indirect taxation
and prepayments.

Trade and other receivables (including contract assets)

The Group assesses the credit quality of its trade customers, the majority of which are unrated, taking
into account financial position, past experience and other factors. The Group’s exposure to credit risk is
influenced mainly by the individual characteristics of each customer. It has policies in place to ensure that
sales of services are affected to customers with an appropriate credit history. Standard credit terms are
in place for individual clients, however, wherever possible, new corporate customers are analysed
individually for creditworthiness before the Group’s standard payment and service delivery terms and
conditions are offered. The creditworthiness analysis for new customers includes a review through
external creditworthiness databases when available. The Group monitors the performance of its trade
and other receivables on a regular basis to identify incurred collection losses, which are inherent in the
Group’s debtors, taking into account historical experience in collection of accounts receivable.

In view of the nature of the Group’s activities and the market in which it operates, a limited number of
customers account for a certain percentage of the Group’s trade and other receivables. Whilst no
individual customer or group of dependent customers is considered by management as a significant
concentration of credit risk with respect to contractual debts, these material exposures are monitored and
reported more frequently and rigorously. These customers trade frequently with the respective Group
undertaking and are deemed by management to have positive credit standing, usually taking cognisance
of the performance history without defaults.
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Financial risk management - continued
2.1 Financial risk factors - continued
(b)  Credit risk - continued

The Group manages credit limits and exposures actively in a practicable manner such that past due
amounts receivable from customers are within controlled parameters. The Group’s trade and other
receivables, which are not impaired financial assets, are principally debts in respect of transactions with
customers for whom there is no recent history of default. Management does not expect significant losses
from non-performance by these customers.

Impairment of trade and other receivables (including contract assets)

The Group applies the IFRS 9 simplified approach to measuring expected credit losses which uses a
lifetime expected loss allowance for all trade receivables and contract assets.

To measure the expected credit losses, trade receivables and contract assets have been grouped based
on shared credit risk characteristics and the days past due. Contract assets have substantially the same
risk characteristics as the trade receivables for the same types of contracts. The Group has therefore
concluded that the expected loss rates for trade receivables are a reasonable approximation of the loss
rates for contract assets. These rates are applied to the gross receivables less any deposits held currently
classified as contract liabilities.

The expected loss rates are based on the payment profiles of sales over a period of time before the
reporting date and the corresponding historical credit losses experienced within this period. The historical
loss rates are adjusted to reflect current and forward-looking information on macroeconomic factors
affecting the ability of the customers to settle the receivables. The Group adjusts the historical loss rates
based on expected changes in these factors. On that basis, the loss allowance was determined for the
Group as follows:

Current to 311060 61t090 91t0120 121to 150 +151 days
30 days days past days past days past days past past
past due due due due due due Total

31 December 2024

Weighted average

expected loss rate* 1% 3% 3% 5% 10% 67%

Gross carrying amount -

trade receivables and

contract assets (€'000) 1,592 661 379 323 2 88 3,045
Loss allowance applied

after netting off the

deposits (€’000) 8 20 - 1 - 60 89

31 December 2025

Weighted average

expected loss rate* 1% 4% 4% 11% 36% 65%

Gross carrying amount -

trade receivables and

contract assets (€'000) 2,287 314 9 27 14 113 2,764
Loss allowance applied

after netting off the

deposits (€’000) 11 14 - 3 5 73 106

*The weighted average expected loss rate is applied to the net exposure after deducting customer
deposits from gross receivables.
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Financial risk management - continued
2.1 Financial risk factors - continued
(b)  Credit risk - continued

The Group actively monitors information available on macroeconomic factors, affecting repayment ability,
as well as the actual and projected impact of geopolitical, economic and other developments on the
business model of the customers serviced by the Group. Payment patterns attributable to the Group’s
customers is thoroughly and regularly assessed to determine whether any deterioration in collection rates
is being experienced. The Group determined that the expected credit losses have not materially changed
taking cognisance of the projected impact on the repayment ability of the Group’s customers, the
repayment pattern actually experienced, and the estimated life of receivables.

Credit loss allowances include specific provisions against credit impaired individual exposures with the
amount of the provisions being equivalent to the balances attributable to credit impaired receivables. The
Group considers that there is evidence of impairment if any of the following indicators is present:

- significant financial difficulties of the debtor,

- probability that the debtor will enter bankruptcy or financial reorganisation, and

- default or late payments (more than 90 days overdue).

The closing loss allowances for trade receivables as at 31 December 2025 and 2024 reconcile to the
opening loss allowances as follows:

Group
2025 2024
€000 €000
Trade and other receivables
Balance at 1 January 89 76
Change in loss allowances recognised in profit or loss during the year 17 13
Balance at 31 December 106 89

The Group established an allowance for impairment that represented its estimate of expected credit
losses in respect of trade and other receivables. The individually credit impaired trade receivables mainly
relate to a number of independent customers which are in unexpectedly difficult economic situations and
which are accordingly not meeting repayment obligations. Hence, provisions for impairment in respect of
credit impaired balances with corporate trade customers relate to entities which are in adverse trading
and operational circumstances. Reversals of provisions for impairment of credit impaired receivables
arise in those situations where customers recover from unfavourable circumstances and accordingly start
meeting repayment obligations. The Group and the Company do not hold any significant collateral as
security in respect of the credit impaired assets.

Trade receivables and contract assets are written off when there is no reasonable expectation of
recovery. Indicators that there is no reasonable expectation of recovery include, amongst others, the
failure of a debtor to engage in a repayment plan with the Group, and a failure to make contractual
payments for a period of greater than 180 days past due.

Impairment losses on trade receivables and contract assets are presented as net impairment losses
within administrative expenses. Subsequent recoveries of amounts previously written off are credited
against the same line item.
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Financial risk management - continued
2.1 Financial risk factors - continued
(b)  Credit risk - continued

Cash and cash equivalents

The Group principally banks with local and European financial institutions with high quality standing but
which are unrated. While cash and cash equivalents are also subject to the impairment requirements of
IFRS 9, the identified expected credit loss allowance was insignificant.

Amounts due from subsidiaries and related parties

The Group and Company’s receivables include amounts owed by subsidiaries and related parties (Note
11). The Group and Company monitor intra-group credit exposures at individual entity level on a regular
basis and ensure timely performance of these assets in the context of overall Group liquidity management.
The Group and Company assess the credit quality of these parties taking into account financial position,
performance and other factors. The Group and Company take cognisance of the related party relationship
with these entities and management does not expect any losses from non-performance or default. Since
these balances are repayable on demand, expected credit losses are based on the assumption that
repayment of the balance is demanded at the reporting date. Accordingly, the expected credit loss
allowance attributable to such balances is insignificant.

(c)  Liquidity risk

The Group is exposed to liquidity risk in relation to meeting future obligations associated with its financial
liabilities, which comprise lease liabilities, borrowings, trade and other payables and other financial
liabilities (refer to Notes 16, 17 and 18 for further information). Prudent liquidity risk management includes
maintaining sufficient cash and committed credit lines to ensure the availability of an adequate amount
of funding to meet the Group’s obligations.

Management monitors liquidity risk by reviewing expected cash flows through cash flow forecasts and
ensures that no additional financing facilities are expected to be required over the coming year. This is
performed at a central treasury function, which controls the overall liquidity requirements of the Group
within certain parameters. The Group ensures that it has enough cash on demand, within pre-established
benchmarks, to meet expected operational expenses and servicing of financial obligations over specific
short-term periods, excluding the potential impact of extreme circumstances that cannot reasonably be
predicted. The Group’s liquidity risk is actively managed taking cognisance of the matching of cash
inflows and outflows arising from expected maturities of financial instruments.
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Financial risk management - continued

2.1 Financial risk factors - continued

(c) Liquidity risk - continued

The following table analyses the Group and Company’s financial liabilities into relevant maturity groupings

based on the remaining period at the date of the statement of financial position to the contractual maturity
date. The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due

within twelve months equal their carrying balances, as the impact of discounting is not significant.

Between Between

Carrying | Contractual Within one and two to More than
Group amount | cash flows one year two years five years five years
€000 €000 €000 €000 €000 €000

31 December 2025
Borrowings 67,024 88,614 4,833 4,833 28,100 50,848
Lease liabilities 1,546 1,718 522 213 409 574
Other financial liabilities 3,067 3,067 987 1,029 1,051 -
Trade and other payables 11,048 11,048 10,766 155 119 8
82,685 104,447 17,108 6,230 29,679 51,430

31 December 2024
Borrowings 47,943 62,342 2,292 3,378 25,095 31,577
Lease liabilities 1,931 2,150 510 497 443 700
Other financial liabilities 2,210 2,507 1,123 570 814 -
Trade and other payables 9,211 9,211 8,921 169 121 -
61,295 76,210 12,846 4,614 26,473 32,277

Between Between

Carrying | Contractual Within one and two to More than
Company amount | cash flows one year two years five years five years
€000 €000 €000 €000 €000 €000

31 December 2025
Borrowings 64,434 85,793 4,169 4,169 26,607 50,848
Lease liabilities 18 21 7 7 7 -
Other financial liabilities 3,067 3,067 987 1,029 1,051 -
Trade and other payables 2,685 2,685 2,685 - - -
70,204 91,566 7,848 5,205 27,665 50,848

31 December 2024
Borrowings 44,795 58,859 1,629 2,714 23,104 31,412
Lease liabilities 23 27 7 7 13 -
Other financial liabilities 2,210 2,507 1,123 570 814 -
Trade and other payables 1,649 1,649 1,649 - - -
48,677 63,042 4,408 3,291 23,931 31,412

The Group’s and Company’s borrowings as at year ended 31 December 2025 are primarily represented
by the borrowings taken out to finance the acquisition of the assets attributable to Malta Properties
Company p.l.c. in 2025 (see Note 9) and the acquisition of the assets attributable to the Mobile Network
Towers Operation in 2023 (see Note 7). In this respect, the cash flow projections attributable to this
operation are the principal liquidity management tool utilised to ensure sufficient operating net cash
inflows are generated over the term of the related assets to meet interest and capital repayments on the
borrowings. Cash flow projections for the Group’s other business lines are also the key liquidity
management technique in place.
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Financial risk management - continued
2.2 Capital risk management

The Group’s objectives when managing capital are to safeguard the Company’s ability to continue as a
going concern in order to provide returns for shareholders and benefits for other stakeholders, and to
maintain an optimal capital structure to reduce the cost of capital. In order to maintain or adjust the capital
structure, the Company may issue new shares or adjust the amount of dividends paid to shareholders.

The Group monitors the level of capital on the basis of the ratio of aggregated net debt to total capital.
Net debt is calculated as total borrowings (as shown in the statement of financial position) less cash and
cash equivalents. Total capital is calculated as equity, as shown in the respective statement of financial
position, plus net debt.

The figures in respect of the Group’s equity and borrowings as at 31 December are reflected below:

Group Company

2025 2024 2025 2024

€000 €000 €000 €000
Borrowings (Note 17) 67,024 47,943 64,434 44,795
Lease liabilities (Note 16) 1,546 1,931 18 23
Less: Cash and cash equivalents (Note 12) (3,026) (6,026) (1,473) (4,937)
Net debt 65,544 43,848 62,979 39,881
Total equity 12,845 12,756 27,148 27,572
Total capital 78,389 56,604 90,127 67,453
Net debt ratio 84% 77% 70% 59%

The Group and Company manage the relationship between equity injections and borrowings, being the
constituent elements of capital as reflected above, with a view to managing the cost of capital. The level
of capital, as reflected in the consolidated and stand-alone statements of financial position, is maintained
by reference to the Group and Company’s respective financial obligations and commitments arising from
operational requirements. In view of the nature of the Group and Company’s activities and the debt
arrangements in place, the capital level at the end of the reporting period determined by reference to the
consolidated and stand-alone financial statements is deemed adequate by the Directors.

The Group’s and Company’s borrowings are managed as outlined within Note 2.1(c) dealing with liquidity
management.
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Financial risk management - continued
2.3 Fair values of financial instruments not carried at fair value

At 31 December 2025 and 2024, the carrying amounts of certain financial instruments not carried at fair
value comprising cash at bank, receivables, payables, accrued expenses and other short-term liabilities
reflected in the financial statements are reasonable estimates of fair value in view of the nature of these
instruments or the relatively short period of time between the origination of the instruments and their
expected realisation.

The fair value of non-current financial instruments, including borrowings and other financial liabilities, for
disclosure purposes is estimated by discounting the future contractual cash flows at the current market
interest rate that is available to the Group for similar financial instruments. Estimated fair values
approximate carrying amounts.

Critical accounting estimates and judgements

Estimates and judgements are continually evaluated and based on historical experience and other factors
including expectations of future events that are believed to be reasonable under the circumstances.

The Group makes estimates and assumptions concerning the future. The resulting accounting estimates
will, by definition, seldom equal the related actual results. These estimates and assumptions present a
risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year. The Group’s management also makes judgements, apart from those involving estimations,
in the process of applying the entity's accounting policies that may have a significant effect on the
amounts recognised in the financial statements.

In the opinion of the Directors, the accounting estimates and judgements made in the course of preparing
these consolidated financial statements, are not difficult, subjective or complex to a degree which would
warrant their description as critical in terms of the requirements of 1AS 1.

The Directors also draw attention to the fact that there are no assumptions and other major sources of
estimation uncertainty at the end of the reporting period, that have a significant risk of resulting in a
material adjustment to the carrying amounts of assets and liabilities within the next financial year.

3.1 Impairment testing

IFRSs require management to undertake an annual test for impairment of goodwill and require
management to test for impairment if events or changes in circumstances indicate that the carrying
amount of a non-financial asset having a finite useful life may not be recoverable. For the purposes of
assessing impairment, non-financial assets are grouped at the lowest levels for which there are
separately identifiable cash flows (cash-generating units).

Impairment testing is an area involving management judgement, requiring assessment as to whether the
carrying value of assets or cash-generating units can be supported by the net present value of future
cash flows derived from such assets or cash-generating units using cash flow projections, which have
been discounted at an appropriate rate. In calculating the net present value of the future cash flows, in
particular those derived from the Group’s cash-generating units, certain assumptions are required to be
made in respect of highly uncertain matters including management’s expectations of growth in earnings
before interest, taxation, depreciation and amortisation (EBITDA); developments in number of customers;
long-term growth rates; and the selection of discount rates to reflect the risks involved. Changing the
assumptions selected by management, in particular the discount rate and growth rate assumptions used
in the cash flow projections, could significantly affect the Group’s impairment evaluation and hence
results, refer to Note 7.
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Segment information
4.1 Operating segments

Subsequent to the acquisition of assets attributable to the Mobile Network Towers operation in December
2023 as explained in Note 7, the Group has two reportable segments, which are effectively the Group’s
key and distinct strategic business units and cash-generating units, as they represent the lowest level at
which separately identifiable cash flows can be identified. The two reportable segments consist of the
Data Centre & Managed IT Services segment and the Mobile Network Towers segment. These distinct
strategic business units are managed separately with their own separate management structure.

The Group’s internal reporting organisation and structure is such that its services within the Data Centre
& Managed IT Services business line are treated as one business segment taking cognisance of segment
technology, market dynamics and consumer demand. The operations within the Data Centre & Managed
IT Services segment comprise the Group’s data centre facilities and provision of ICT solutions in Malta.

Cash flows generated and returns secured from the different services within the Data Centre & Managed
IT Services segment are significantly interdependent, also in the context of commonality of risks to which
the Group is exposed as a result of the provision of these services and in the context of commonality of
customer base. Management of the provision of these services has been adapted to reflect the factors
mentioned above, with a view to achieving synergies and to approach the business market in a manner
focusing on the evolution of customer demands.

The Mobile Network Towers segment constitutes the provision of passive network infrastructure services
to the Company’s parent entity, GO p.l.c. These services principally comprise the maintenance of passive
network infrastructure installed in specific sites; the management and renewal of the underlying site
access agreements; the hosting of GO’s telecommunication assets on the Passive Network
Infrastructure; and the consequent access to GO, to sites where their telecommunication assets are
hosted, for maintenance and support purposes.

While the previous acquisition of GO’s passive mobile tower infrastructure supports the diversification
across the digital value chain, the acquistion of MPC in October 2025 as explained in Note 9, further
enhances the Group’s digital infrastructure footprint. Taking cognisance of this, management has revised
its former Mobile Network Towers segment to Mobile Network Towers & Property Holdings.

The Group’s internal reporting to the Board of Directors and Senior Management is analysed according
to these two segments. For each of these two strategic business units, the Board of Directors reviews
internal management reports at least on a monthly basis.
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Segment information - continued
4.1 Operating segments — continued

Information about reportable segments:

Mobile Network Towers Data Centre & Managed Total
& Property Holdings IT Services

2025 2024 2025 2024 2025 2024

€000 €000 €000 €000 €000 €000
Revenue from
external customers 4,253 3,988 32,262 29,616 36,515 33,604
EBITDA 3,068 2,657 8,938 10,060 12,006 12,717
Reportable segment
profit before tax (117) (559) 6,443 7,780 6,326 7,221
Tax (48) (389) (2,812) (2,664) (2,860) (3,053)
Results for reportable
segments (165) (948) 3,631 5,116 3,466 4,168
Information about
profit or loss:
Finance costs (1,626) (1,600) (418) (208) (2,044) (1,808)
Depreciation and
amortisation (1,685) (1,617) (2,125) (2,071) (3,810) (3,688)
Reportable segment
assets 73,524 49,778 22,851 25,092 96,375 74,870
Capital expenditure 268 58 1,148 2,279 1,416 2,337
Reportable segment
liabilities 67,463 48,118 16,067 13,996 83,530 62,114

4.2 Information about geographical segments

The Group’s revenues are derived predominantly from operations carried out in Malta. However, it also
derives revenue from companies operating out of Malta. Considering the nature of the Group’s activities,
its non-current assets are predominantly located in Malta.

4.3 Information about major customers

In 2025, the Group generated revenue amounting to €4,622,000 (2024: €5,159,000) from a particular
customer forming part of the Data Centre & Managed IT Services segment representing 14% (2024:
15%) of the Group’s revenue. Furthermore, as disclosed in Note 7, all revenue generated from the Mobile
Network Towers & Property Holdings segment, representing 12% (2024: 12%) of the Group’s revenue,
is generated from a single customer.
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5. Property, plant and equipment

Group Land,
buildings and Data Passive Office
improvements centre network furniture &
to premises equipment infrastructure equipment Total
€000 €000 €000 €000 €000
At 1 January 2024
Cost 5,106 16,811 727 5,324 27,968
Accumulated depreciation
and impairment charges (858) (13,311) (7) (4,691) (18,867)
Net book amount 4,248 3,500 720 633 9,101

Year ended 31 December 2024

Opening net book amount 4,248 3,500 720 633 9,101
Additions - 2,104 58 175 2,337
Disposals and reversals - - - (1) (1)
Depreciation charge (49) (1,277) (74) (237) (1,637)
Depreciation released on disposals - - - 1 1

Closing net book amount 4,199 4,327 704 571 9,801

At 31 December 2024

Cost 5,106 18,915 785 5,498 30,304
Accumulated depreciation and

impairment charges (907) (14,588) (81) (4,927) (20,503)
Net book amount 4,199 4,327 704 571 9,801

Year ended 31 December 2025

Opening net book amount 4,199 4,327 704 571 9,801
Additions 37 872 268 250 1,427
Disposals and reversals - - - (8) (8)
Depreciation charge (44) (1,344) (101) (236) (1,725)
Depreciation released on disposals - - - 8 8
Closing net book amount 4,192 3,855 871 585 9,503
At 31 December 2025
Cost 5,143 19,787 1053 5,740 31,723
Accumulated depreciation and

impairment charges (951) (15,932) (182) (5,155) (22,220)
Net book amount 4,192 3,855 871 585 9,503

The Company’s property, plant and equipment as at 31 December 2025 amounted to €871,000 (2024: €704,000)
and is attributable to the Passive network infrastructure.
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Property, plant and equipment - continued
Depreciation charge

The depreciation charge for the year is recognised in profit or loss as follows:

Group Company
2025 2024 2025 2024
€000 €000 €000 €000
Cost of sales 1,571 1,504 101 74
Administrative expenses 154 133 - -
1,725 1,637 101 74

Recoverability of the data centre infrastructure

At 31 December 2025, the Group’s data centre infrastructure, together with other related tangible and
intangible assets, was carried at an aggregate of €8,047,000 (2024: €8,526,000). No impairment
indicators were identified by management in respect of this CGU as at the end of the reporting period
(Note 1.7).

Fair valuation of land and buildings

In 2020, BM IT Limited (a subsidiary) acquired a property for a consideration of €4,000,000, of which
€3,600,000 was financed via a bank loan. As part of this loan agreement, all Company’s and subsidiary’s
current and future assets (including the acquired property) are secured against this borrowing.

The Group is required to analyse non-financial assets carried at fair value by level of the fair value
hierarchy within which the recurring fair value measurements are categorised in their entirety (Level 1, 2
or 3). The different levels of the fair value hierarchy have been defined as fair value measurements using:

Quoted prices (unadjusted) in active markets for identical assets (Level 1);
Inputs other than quoted prices included within Level 1 that are observable for the asset, either
directly (that is, as prices) or indirectly (that is, derived from prices) (Level 2);

e Inputs for the asset that are not based on observable market data (that is, unobservable inputs)
(Level 3).

The Group’s property comprises a property acquired in the financial year-ended 31 December 2020 for
a consideration of €4,000,000. The property is currently being used by the Group to host one of its data
centres. All the recurring property fair value measurements at 31 December 2024 and 31 December
2023 use significant unobservable inputs and are accordingly categorised within Level 3 of the fair
valuation hierarchy.

In the opinion of the directors, as at 31 December 2025, no significant changes or developments have
been experienced since the acquisition that impacted the property’s fair value by giving rise to a material
shift in its estimated market value. The current carrying value is also supported by an independent
valuation carried out by an independent firm of architects during 2023, commissioned by the Group to
carry out a market valuation on the Group’s property as at that date, by considering the aggregate of the
estimated cash flows expected to be received from renting out the property over a defined period.
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Property, plant and equipment - continued
Valuation processes

Valuation of the properties is assessed regularly by management and at least every three years a
valuation report is prepared by independent and qualified valuers. These reports are based on both:

o information provided by the Group which is derived from the Group’s financial systems and is subject
to the Group’s overall control environment; and

e assumptions and valuation models used by the valuers - the assumptions are typically market
related. These are based on professional judgement and market observation.

The information provided to the valuers, together with the assumptions and the valuation models used
by the valuers, are reviewed by the Chief Executive Officer (CEO). This includes a review of fair value
movements over the period. When the CEO considers that the valuation reports are appropriate, the
valuation reports are recommended to the Board of Directors. The Board of Directors considers the
valuation reports as part of its overall responsibilities.

At the end of every reporting period, the CEO assesses whether any significant changes or developments
have been experienced since the last external valuations and reports to the Board of Directors on the
outcome of this assessment.

Valuation techniques

The data centres are operated on leased and owned properties. Given that deriving the fair value of the
property based on its current use as a data centre would require isolating the contribution of the owned
property vis-a-vis the properties leased from third parties, which is a complex exercise given the
interdependencies of the sites towards the data centre operations, management adopted the rental
stream approach for the purpose of determining the fair value of the owned property. Therefore, the
external valuations of the Level 3 property have been performed using projected rental streams. The
significant inputs considered for this approach includes contracted and projected rental streams and a
discount rate which considers risk-free rates and specific risk premium rates and non-refundable
management costs and projected capital expenditure.

Information about fair value measurements using significant unobservable inputs (Level 3)

Description by class Fair value at Significant Range of
based on highest 31 December Valuation = unobservable unobservable
and best use 2025 technique input inputs
€

Current use as data 4,200,000 Discounted Rental streams  Rental value p.a.
centre cashflows - of €135/sgqm -
rental streams €160/sgm and

approach applying discount

rates of 5.75%*

*A reasonable increase in rental streams of 5% would result in an uplift in the fair value of the property,
plant and equipment by €231,000 whilst a 5% decrease would reduce the value by the equivalent amount.
On the other hand, an increase in the discount rate of 0.5% would result in a decrease in the property,
plant and equipment by €298,000, whereas a 0.5% decrease would increase the value by the equivalent
amount. Changes do not occur with all other variables remaining constant.

64



BMIT TECHNOLOGIES p.l.c.
Annual Financial Report and Consolidated Financial Statements - 31 December 2025

Right-of-use assets

The Group and Company lease various properties, motor vehicles and IT equipment. Rental contracts
are typically made for fixed periods but may have extension options to renew the lease after the original
period as described below. Lease terms are negotiated on an individual basis and contain a range of
different terms and conditions. The lease agreements do not impose any covenants. Leased assets may
not be used as security for borrowing purposes.

Extension and termination options are included in the property leases. These terms are used to maximise
operational flexibility in respect of managing contracts. The extension and termination options held are
exercisable only by the Group and not by the respective lessor. In respect of the property lease
arrangements, the extension periods have been included in determining lease term for the respective
arrangement.

The table below describes the nature of the Group’s leasing activities by type of right-of-use asset (ROU)
recognised on the balance sheet as at 31 December 2025 and 2024:

As at 31 December 2025

Group

ROU No. of Range of Average Average No. of No. of No. of

asset ROU remaining  remaining extension leases leases leases with
assets leaseterm lease term option with with termination

(years) (years) considered  extension option to options
(years) options purchase

Properties 4 1-9 4 3 3 - 3

Motor vehicles 3 1-5 4 - - - -

IT equipment 7 1-3 1 - - - -

As at 31 December 2024

Group

ROU No. of Range of Average Average No. of No. of No. of

asset ROU remaining remaining extension leases leases leases with
assets lease term  lease term option with with termination

(years) (years) considered  extension option to options
(years) options purchase

Properties 4 1-12 4 3 3 - 3

Motor vehicles 3 1-5 3 - - - -

IT equipment 8 1-4 3 - - - -

The Company’s ROU asset relates to a motor vehicle lease agreement entered into in 2024, valid for a
period of 4 years, with no extension options.
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Right-of-use assets - continued

The statement of financial position reflects the following assets relating to leases:

Group Company
2025 2024 2025 2024
€’000 €000 €’000 €000
Properties 1,200 1,568 - -
Motor vehicles 65 44 17 22
IT equipment 3 4 - -
Total right-of-use assets 1,268 1,616 17 22

During the current financial year, the Company had additions to the motor vehicle right-of-use assets
amounting to €Nil (2024: €28,000). Furthermore, the Group had additions to right-of-use assets during the
course of the current financial year amounted to €122,000 relating to Properties, €37,000 relating to motor
vehicles and €Nil relating to IT equipment (2024: aggregate of €149,000). The only other movement in
the carrying amount of right-of-use assets during the year is attributable to depreciation charges (Note
20).

Amounts recognised in profit and loss

The statement of comprehensive income reflects the following amounts relating to leases:

Group Company
2025 2024 2025 2024
€’000 €000 €’000 €000
Depreciation charge of right-of-use assets
Properties 490 497 - -
Motor vehicles 16 16 5 6
IT equipment 1 1 - -
507 514 5 6
Interest expense (included in finance costs) 55 68 1 1
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Intangible assets

Group Brand names,
customer
relationships Portfolio of
and related Customer access
assets  Goodwill contract contracts Total
€000 €000 €000 €000 €000

At 1 January 2024
Cost 11,427 3,203 46,925 1,755 63,310
Accumulated amortisation and
impairment charges (11,427) - (122) (5) (11,554)
Net book amount - 3,203 46,803 1,750 51,756
Year ended 31 December 2024
Opening net book amount - 3,203 46,803 1,750 51,756
Amortisation charge - - (1,475) (62) (1,537)
Closing net book balance - 3,203 45,328 1,688 50,219
At 31 December 2024
Cost 11,427 3,203 46,925 1,755 63,310
Accumulated amortisation and
impairment charges (11,427) - (1,597) (67) (13,091)
Net book amount - 3,203 45,328 1,688 50,219

Year ended 31 December 2025

Opening net book amount - 3,203 45,328 1,688 50,219
Additions 521 102 - - 623
Amortisation charge - - (1,521) (57) (1,578)
Closing net book balance 521 3,305 43,807 1,631 49,264
At 31 December 2025

Cost 11,948 3,305 46,925 1,755 63,933
Accumulated amortisation and

impairment charges (11,427) - (3,118) (124) (14,669)
Net book amount 521 3,305 43,807 1,631 49,264
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Intangible assets - continued

Company Brand names,
customer
relationships Portfolio of
and related Customer access
assets  Goodwill contract contracts Total
€000 €000 €000 €000 €000
Year ended 31 December 2024
Opening net book amount - - 46,803 1,750 48,553
Amortisation charge - - (1,475) (62) (1,537)
Closing net book amount - - 45,328 1,688 47,016
At 31 December 2024
Cost - - 46,925 1,755 48,680
Accumulated amortisation and
impairment charges - - (1,597) (67) (1,664)
Net book amount - - 45,328 1,688 47,016

Year ended 31 December 2025

Opening net book amount - - 45,328 1,688 47,016
Amortisation charge - - (1,521) (57) (1,578)
Closing net book amount - - 43,807 1,631 45,438
At 31 December 2025

Cost - - 46,925 1,755 48,680
Accumulated amortisation and

impairment charges - - (3,118) (124) (3,242)
Net book amount - - 43,807 1,631 45,438
Amortisation

The amortisation charge for the year ended 31 December 2025 amounting to €1,578,000 (2024:
€1,537,000) is recognised in profit or loss within “cost of sales”.

Mobile Network Towers operations

In 2023 the Company entered into an Asset Purchase Agreement with GO p.l.c. (“GO”) for the transfer
of:

i. certain site access rights and obligations currently enjoyed by GO p.l.c. and

i. the passive infrastructure thereon used for the hosting of telecommunications equipment.

In essence the Company acquired the following key assets (collectively, the “Transaction Assets”):

Passive Telecoms Assets in respect of 278 sites (“Transferred sites”);

e the corresponding maintenance functions and all related agreements (including the Master Service
Agreement), and

e approximately 30 new “Built-to-Suit” Passive Network Infrastructure sites (“BTS Sites”) by the end
of 2030.
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Intangible assets - continued

GO owned a portfolio of cellular towers comprising of approximately 280 sites used as part of its core
operations in the provision of mobile telephony services. A number of access agreements between GO
and the respective site owners governed the conditions for the placement of the Active Cellular
Equipment (cellular equipment necessary for the provision of mobile telephony services) and the Passive
Network Infrastructure (comprising of the poles and related rooftops onto which the Active Cellular
Equipment is installed) on the above-mentioned properties and provided GO with rights to install and
maintain the required infrastructure and equipment within the third-party properties, in return for payments
being made in favour of the respective third parties. Cumulatively these agreements comprise and are
being defined as the “Passive Tower Rights Portfolio” (and, together with the Passive Network
Infrastructure, the “Passive Telecoms Assets”).

The above-mentioned transaction involves the acquisition of the Passive Telecoms Assets together with
the corresponding maintenance functions and all related agreements, including the MSA, as described
below (collectively, the “Transaction Assets”), by the Company from GO Infrastructure Services Ltd
("GISL”), a fully owned subsidiary of GO.

As a result of this transaction, the Company became the new tenant of the underlying sites (comprising
the Passive Tower Rights Portfolio), whilst providing the passive infrastructure services to GO as its
anchor client on the sites (in terms of the MSA). The Company will maintain and operate the Passive
Telecoms Assets in terms of the MSA.

The key transaction documents governing the above-mentioned transaction entered into by the
Company, GO and GISL comprise:

i. An Asset Purchase Agreement ("Asset Purchase Agreement") financed from external debt and
a GISL Loan to the Company (reflected in further detail below); GO providing an undertaking to
take up any scrip dividend option offered by the Company in the year that the Proposed
Transaction is concluded and in the subsequent four financial years, and up to a maximum of
€15,000,000 (whichever occurs earlier).

i. A thirty-year Master Service Agreement (“MSA”) regulating the provision of hosting, co-location
and maintenance services to GO to enable it to operate its Active Cellular Equipment. Moreover,
in terms of this agreement, GO shall be required to deliver to the Company approximately 30
new “Built-to-Suit” Passive Network Infrastructure sites (“BTS Sites”) and transfer the BTS Sites
to the Company by the end of 2030.

ii. A Loan Agreement between the Company and GISL, pursuant to which GISL provided a
€15,000,000 loan to the Company (the “GISL Loan”) subject to specific terms and conditions
(refer to Note 17).

The consideration paid for the acquisition of the Transaction Assets referred to above was €46,563,000,
whilst the fair value of the contingent consideration attributable to the BTS sites as at the date of the
acquisition amounted to €3,007,000.
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Intangible assets - continued

The acquired intangible assets include:

a) The Master Service Agreement with GO constituting the customer contract intangible asset
(“Customer Contract”), and;

b) Portfolio of contracts for access to passive infrastructure network sites constituting the portfolio of
access contracts intangible asset (“Portfolio of access contracts”) or Passive Tower Rights portfolio.

The acquired intangible assets attributable to the mobile network towers operation have been recognised
distinctly as they have been considered identifiable since the assets are deemed separable and arise
from distinct contractual and other legal rights. Also, it is probable that the expected future economic
benefits that are attributable to the assets will flow to the Group and the cost of the assets can be
measured reliably.

The portion of the consideration allocated to the distinct intangible assets has been determined on the
basis of independent expert valuation reports. However, the carrying amounts of both assets are
amortised over the same estimated useful life of 30 years.

The consideration attributable to the portfolio of access contracts has been determined through the
replacement cost approach, whereby the costs necessary to hypothetically replicate the utility of the
assets have been estimated.

The portion of the consideration attributable to the customer contract has been estimated utilising the
Income approach through the Multi-Period Excess Earnings Method on the basis of discounted cash flow
techniques. This approach is based on the prospective financial information linked to the respective asset,
based on the premise that the value of an asset is equal to the present worth of future benefits from rights
on such asset (i.e. the present value of future cash flows discounted at a rate which reflects the expected
rate of return on an asset adjusted for potential risk). Projected cash flows attributable to the asset are
analysed after deducting costs and expenses associated with the asset as well as a return on the other
assets employed in the “production” of the asset. The present value of these residual after-tax cash flows
represents the estimated fair value of the intangible asset.

The initial fair value of the contingent consideration attributable to the BTS sites is predominantly
determined on the basis of a mechanism established within the agreement. Subsequent measurement
of the contingent liability is accounted for in line with the policy described in Note 1.6(d).

The judgements and estimates applied in respect of the above matters are not considered significant or
critical in the preparation of these financial statements.
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Intangible assets - continued
Goodwill

Goodwill reflected within the statement of financial position is attributable to business combinations
effected in prior years relating to the Data Centre cash generating unit (CGU). This CGU is equivalent
to Data Centre Services segment, which comprises the Group’s data centre facilities and provision
of ICT solutions in Malta.

The recoverable amount of the Group’s cash-generating unit has been estimated by management
on the basis of value in use (VIU) reflecting the net present value of future cash flows derived from
such cash-generating unit. The net present value of the future cash flows is based on a five-year cash
flow forecast within the operational plan approved by the Board of Directors and the extrapolation of
the cash flow forecast beyond the five-year period through the estimation of terminal values.

The key assumptions in the determination of the recoverable amount of the CGU are the levels of forecast
EBITDA, the terminal value growth rates applied to the estimated cash flows beyond the explicit forecast
period and the discount rate.

Forecast EBITDA levels are based on past experience, adjusted for market developments and

industry trends, in particular the following factors over a five-year period:

o forecast overall growth in turnover over the five-year period, taking advantage of the Group’s
competitive position in this respect and the introduction of new revenue streams; and

e expected increase in EBITDA margins mainly due to the fixed nature of certain key elements in
the cost base of the CGU.

The estimated terminal value growth rate and post-tax discount rate for the Data Centre Services CGU,
applied as at year-end, are disclosed in the table below:

Average
annual Terminal
increase in value Post-tax
EBITDA growth rate discount rate
% % %
31 December 2025 1.0 1.0 12.8
31 December 2024 1.0 1.0 12.5

Management considers the timing of the future tax cash flows to have an immaterial impact on the
impairment assessment performed. Accordingly, the pre-tax discount rate utilised can be derived from
the post-tax discount rate utilised.

The two components of the discount rate are the cost of equity and the cost of debt. The cost of equity
has been calculated by management by applying the CAPM formula (Ke=Rf+beta(Rm-Rf) where Rf is
the risk-free rate of return and Rm is the market return). The cost of debt is the cost of raising debt finance
through a financial intermediary.

These parameters have been principally based on market observable data. Management’s estimation of
the VIU indicates that there is significant headroom between the estimated recoverable amount and the
carrying amount of the CGU. Accordingly, management’s views are that there appear to be no reasonable
possible changes in key assumptions on which it has based its determination of the CGU’s recoverable
amount that would cause the carrying amount to exceed VIU.
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Investment in subsidiaries

Company 2025 2024
€000 €000

Cost and carrying amount

At beginning of year 19,722 19,722

Acquisitions 602 -

At end of year 20,324 19,722

The carrying amount of the investments at 31 December 2025 and 2024 is equivalent to the cost of the
investments.

The principal subsidiaries of the Group all of which are unlisted are shown below:

Registered office Class of shares held Percentage of shares

held
2025 2024

BMIT SCMO02, Level 2, Ordinary Shares of 100% 100%
Limited SmartCity Malta €2.329373 each

Ricasoli, Kalkara,

Malta
Bellnet SCMO02, Level 2, Ordinary Shares of 100% 100%
Limited SmartCity Malta €2.33 each

Ricasoli, Kalkara,

Malta
BM SCMO02, Level 2, Ordinary Shares of 100% 100%
Support SmartCity Malta €2.329373 each

Ricasoli, Kalkara,

Malta
56Bit Ltd 32, Triq |-Gewwinija, Ordinary Shares of 51% 0%

Ghaxaq €1.00 each

GXQ 1970.

Malta

The companies provide co-location and internet services, technical assistance and leasing of plant and
equipment, and IT solutions.
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Investment in subsidiaries - continued
Acquisition of subsidiary

On 25 March 2025, the Company announced that it has signed a Share Purchase Agreement that will
result in the acquisition of 51% shareholding in 56Bit Ltd (C 92422) (“56Bit”). The acquisition of 51%
shareholding in 56Bit was completed on 30 May 2025, which resulted in the Company gaining a majority
voting power, and therefore control over 56Bit under IFRS 10.

Further to the acquisition, the Company may increase its shareholding in 56Bit over a period of five years
depending on the performance of 56Bit and subject to the exercise of certain put options held by the
minority parties over the same period.

56Bit is an AWS Advanced Tier Services Partner specialising in cloud solutions, DevOps, and managed
services. They offer tailored solutions for optimising AWS infrastructure, enhancing security, and ensuring
efficient cloud operations. Their expertise includes cloud consulting, architecture, migration, and cost
optimisation, providing businesses with the necessary tools to scale and secure digital environments
effectively.

The acquisition marks a strategic move aimed at enhancing the Company’s cloud service capabilities
and strengthening its position as the leading provider of hybrid IT and cloud services in Malta. Through
this acquisition, the Company gains deep AWS expertise which complements its existing cloud services
and expands its ability to provide vendor-agnostic and tailored cloud solutions.

The Company will also benefit from access to specialised skills, certifications, and customer relationships,
enabling the BMIT Group to offer tailored, high-quality AWS solutions. Additionally, it accelerates the
group’s ability to deliver AWS-focused cloud migration, optimisation, and managed services, while
enhancing the Company’s competitiveness in hybrid and multi-cloud environments.

The total consideration paid, including consideration paid to the sellers and other acquisition costs, for
the acquisition of the shares was of €602,000. This amount comprises three distinct components, each
evaluated in accordance with the requirements of IFRS 3 Business Combinations and relevant guidance
on the identification and measurement of consideration transferred and separately identifiable assets.
Management exercised judgement in determining the classification and accounting treatment of each
component of the total consideration considering the substance of the transaction as further explained
below.

Acquisition of shares in the target
As per the terms of the Share Purchase Agreement (“the SPA”), a cash consideration was paid directly
to the founders of 56Bit in exchange for their shares.

Non-compete clause

The SPA explicitly includes an additional consideration made to the founding owners in exchange for a
non-compete agreement which restricts the founding owners from engaging in competitive activities for
a period of two years following the termination of their employment, whenever that may occur.
Management has concluded that this agreement forms part of the business combination and represents
a separately identifiable intangible asset under IFRS 3 and IAS 38, on the basis that it is contractually
distinct and is expected to provide future economic benefits by protecting the acquiree’s market position
and client relationships.
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Investment in subsidiaries - continued
Acquisition of subsidiary - continued

Equity injection into 56Bit

The SPA included a key condition that required the Company to inject funds into 56Bit in exchange for
non-voting Class ‘C’ shares. Based on the terms of the agreement, this equity injection was a critical
requirement for the transaction to proceed and was intended to provide the acquiree with the necessary
capital to support its growth strategy. Management has assessed that this payment forms part of the total
consideration transferred to obtain control of 56Bit, as it was made for the benefit of the acquiree and its
owners as part of the business combination.

Purchase consideration — net cash outflow

€000

Outflow of cash to acquire subsidiaries, net of cash acquired:
Cash consideration 602
Less: cash acquired (411)
Net outflow of cash —investing activities 191
€000
Fair value of initial 51% equity holding in 56Bit at acquisition date 602

The estimated fair values of identifiable assets and liabilities of 56Bit as at date of acquisition were as
follows:

€000

Property, plant and equipment 11
Intangible assets (principally brands and AWS certification) 515
Current assets (principally cash and trade and other receivables) 507
Trade and other payables (141)
Net identifiable assets acquired 892
Attributable to non-controlling interests (392)
Goodwill 102
602

Non-controlling interests have been measured at the related proportion of the net identifiable assets at
acquisition.
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Investment in subsidiaries - continued
Acquisition of subsidiary - continued

BMIT and the minority shareholders have also entered into a shareholder's agreement whereby the
minority shareholders were granted written put options enabling them to sell their remaining shares to
BMIT in two tranches of 29% in 2027 and 20% in 2029. These written put options are exercisable subject
to the achievement of agreed performance thresholds for each year respectively. The exercise price of
the options is determined based on a formula linked to 56Bit’'s EBITDA, multiplied by a pre-defined
multiple that varies depending on performance thresholds. The maximum consideration for the option
exercisable is €1.4 million and €2.5 million for the 2027 and 2029 put option tranches, respectively.

In assessing the appropriate accounting treatment, management has considered the nature of the pricing
mechanism stipulated in the agreement. The variability in the exercise price, which is contingent on the
future performance of 56Bit Limited, indicates that the non-controlling shareholders retain exposure to
the risks and rewards associated with their shareholding. Although the presence of a cap may suggest
an element of fixed pricing, management has assessed that the cap is not substantive enough to result
in a transfer of risks and rewards to the Group at the inception of the options.

Management exercised significant judgement in determining the value of the liability through reference
to management’s estimate of the future payout in respect of the put options, taking into consideration the
projected growth of the acquired entity and related EBITDA projections. Accordingly, the Company has
recognised a financial liability of €2.0 million, with a corresponding negative reserve within equity. This
accounting treatment is consistent with the Group’s past transactions and reflects the fact that the non-
controlling interest continues to bear the risks and rewards of ownership until such time as the options
are exercised and the shares are transferred. Subsequent changes in the value of the financial liability
will be recognised directly in equity as changes in the parent’s ownership interest that do not result in a
loss of control.
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Investment in subsidiaries - continued

Non-controlling interests (NCI)

Set out below is summarised financial information for each subsidiary that has non-controlling interest
which is material to the Group. The amounts disclosed for each subsidiary are before inter-company

eliminations.

Summarised balance sheet

56Bit

2025

€000
Current assets 720
Current liabilities (287)
Net current assets 433
Non-current assets 13
Net non-current assets 13
Net assets 446
Accumulated NCI 426
Summarised statement of

comprehensive income
Revenue 533
Profit for the period 69
Profit allocated to NCI 34
Investment in associates
Group Company
2025 2024 2025 2024
€000 €000 €000 €000

Opening cost and carrying amount 1,582 1,582 1,582 1,582
Additions through acquisitions 25,318 - 25,318 -
Share of profit of associate 174 - - -
Closing cost and carrying amount 27,074 1,582 26,900 1,582
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Investment in associates - continued

The associates at 31 December 2025 and 2024 are shown below:

Associate Registered office Class of shares held Percentage of shares
held

2025 2024

EBO Ltd Vision Exchange Building, Ordinary shares 15% 15%

Territorials Street, Zone 1,
Central Business District,
Birkirkara CBD 1070

Malta
Malta The Bastions, Ordinary shares 49% -
Properties Trig Emvin Cremona,
Company p.l.c. Floriana,

FRN 1281,

Malta

Investment in EBO Ltd

On 2 December 2020, BMIT Technologies p.l.c. entered into an agreement to acquire a 15%
shareholding in EBO Ltd (EBO) for a consideration of €1,542,000. Further costs amounting to €25,000
which are directly attributable to this acquisition were incurred by the Company and were capitalised as
part of the cost of the investment. A further amount of €15,000 was injected by BMIT Technologies p.l.c.
during 2022, as a result of which the Group retained its 15% shareholding in EBO Ltd.

EBO is a technology company, incorporated in Malta, whose shares are not listed on the Malta Stock
Exchange. It is focused on the provision of Attificial Intelligence solutions in the Healthcare, iGaming and
Financial Services sectors. EBO delivers its solutions through Al driven Virtual Agents in an omni-channel
environment that allow more-personalised customer conversations, improving self-service, and offering
predictive models to augment existing business processes. The investment in EBO is expected to
accelerate EBO’s growth trajectory, as well as enable the opening of new business verticals and
territories in which Group has a key interest.

The Group and Company are classifying this interest as an investment in associate, despite holding an
effective shareholding and voting rights of 15%. BMIT Technologies p.l.c. has a right to appoint one
director out of a maximum of seven directors. As at 31 December 2025 and 31 December 2024, BMIT
Technologies p.l.c. had appointed one director out of a total of three acting directors and this was deemed
to constitute significant influence in terms of voting rights at Board level.

The Group’s share of results of this associate, registered during the current year, is immaterial in the
context of the Group’s financial results and financial position and accordingly has not been reflected
within these financial statements.
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Investment in associates - continued

The tables below provide summarised financial information for EBO. The information disclosed reflects
the amounts presented in the financial statements of the associate and not BMIT Technologies’ share of
those amounts.

EBO Ltd
2025 2024
€’000 €000

Summarised statement of financial position
Non-current assets

Intangible assets 4,260 3,539

Other non-current assets 704 1,137
Total non-current assets 4,964 4,676
Current assets

Trade receivables 2,124 975

Cash and cash equivalents 46 103
Total current assets 2,170 1,078
Non-current liabilities (2,431) (2,077)
Current liabilities (2,037) (1,234)
Net assets 2,666 2,443
Reconciliation to carrying amounts:
Opening net assets of investee as at 1 January 2,443 2,328
Profit for the year 286 72
Other comprehensive income (63) 43
Closing net assets as at 31 December 2,666 2,443
Group’s share in % 15% 15%
Group’s share of closing net assets 400 366
Group’s share of closing net assets reflected in the
financial statements 310 263
Notional goodwill 1,319 1,319
Carrying amount as at 31 December 1,629 1,582
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Investment in associates - continued

EBO Ltd

2025 2024

€°000 €000
Summarised statement of comprehensive income
Revenue 2,455 1,554
Profit from continued operations 449 91
Profit after tax 286 72
Other comprehensive income (63) 43
Total comprehensive income 223 115

Investment in Malta Properties Company p.l.c.

On 30 October 2025, the Company announced that it has acquired 49,642,139 ordinary shares (the
“Shares”) from Emirates International Telecommunications (Malta) Limited (C 38658) (“EITML”) in Malta
Properties Company p.l.c. (C 51272) (“MPC”). The Shares represent 49% of the total issued share capital
of MPC.

The Shares were offered at a price of €0.51 per share, for a total consideration of €25,317,491.

MPC, together with its subsidiaries, owns, develops, manages and leases a portfolio of commercial
properties across Malta. The majority of such properties are critical digital infrastructure properties
supporting the country’s telecommunications and technology sectors.

This acquisition is expected to strengthen the Company’s positioning in the digital infrastructure space
by complementing its technology-driven services with ownership exposure to critical infrastructure and
property assets. In addition, it will diversify the Company’s revenue base, enhance resilience to market
volatility and create a more balanced financial profile capable of sustaining long-term growth.

As further detailed in Note 17, this acquisition was financed via a €20.0 million bank loan. The Group’s
shares in MPC are pledged against this borrowing.

The Company considers the seller, EITML, to be a related party (Note 30).

The Group and Company are classifying this interest as an investment in associate. BMIT Technologies
p.l.c. has a right to appoint two directors out of a maximum of five directors. As at 31 December 2025,
BMIT Technologies p.l.c. had appointed one director out of a total of five acting directors and this was
deemed to constitute significant influence in terms of voting rights at Board level.
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Investment in associates - continued
Investment in Malta Properties Company p.l.c. — continued
The tables below provide summarised financial information for MPC. The information disclosed reflects

the amounts presented in the financial statements of the associate and not BMIT Technologies’ share of
those amounts.

MPC
31 December 31 October
2025 2025
€000 €000
Summarised statement of financial position
Non-current assets
Investment property 92,033 92,493
Other non-current assets 816 817
Total non-current assets 92,849 93,310
Current assets
Trade receivables 1,793 2,516
Cash and cash equivalents 3,588 3,662
Property held for sale 1,201
Current tax 109 66
Total current assets 6,691 6,244
Non-current liabilities (37,481) (37,964)
Current liabilities (4,445) (4,233)
Net assets 57,614 57,357
Reconciliation to carrying amounts:
Opening net assets of investee as at 1 November 2025 57,357
Profit for the year 257
Closing net assets as at 31 December 2025 57,614
Group’s share in % 49%
Group’s share of closing net assets as at 31 December 2025 28,231
Group’s carrying amount in the financial statements as at

31 December 2025* 25,444

*The Group’s carrying amount in the financial statements is different from the Group’s share of closing
net assets in the books of the investee. This difference is arising from the effect of remeasurement related
to the costs to operate the properties as a portfolio which are, by nature, not reflected in the standalone
value assessment of the investment property and therefore not captured in the balance sheet of the
investee.
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Investment in associates - continued
Investment in Malta Properties Company p.l.c. — continued

Period ended
31 December

2025
€000
Summarised statement of comprehensive income
Revenue 915
Profit from continued operations 192
Total comprehensive income 257
Inventories
Group
2025 2024
€000 €000
Operating spares and consumables 49 66
Goods held for resale 77 73
126 139
Trade and other receivables
Group Company
2025 2024 2025 2024
€000 €000 €000 €000
Non-current
Other receivables 169 - - -
Costs incurred to fulfil contracts 255 263 - -
Prepayments 40 30 - -
Total non-current trade and other receivables 464 293 - -
Current
Trade receivables - gross 1,983 2,165 - -
Expected credit loss allowances (106) (89) - -
Trade receivables - net 1,877 2,076 - -
Amounts due from immediate parent 211 - - -
Amounts due from subsidiaries - - 1,724 2,141
Costs incurred to fulfil contracts 346 292 - -
Indirect taxation 125 70 125 70
Contract assets — accrued income 781 880 396 3
Prepayments and advance payments 1,654 1,258 530 463
Total current trade and other receivables 4,994 4,576 2,775 2,677
Total trade and other receivables 5,458 4,869 2,775 2,677
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11.

12.

13.

Trade and other receivables - continued

Amounts due from immediate parent and subsidiaries are unsecured, repayable on demand and interest
free.

The following table reflects an analysis of the costs incurred to fulfil contracts:

Group
2025 2024
€’000 €000
At beginning of year 555 563
Originations 339 286
Recognition through profit or loss (293) (294)
At end of year 601 555

The assumptions underlying the period over which the costs to fulfii contracts are expensed are
periodically reviewed and adjusted in line with observations; termination of the contractual relationship
with the customer results in the immediate expensing of the remaining deferred costs. Where the carrying
amount of deferred costs exceeds the remaining consideration expected to be received for the transfer of
the related goods and services, less expected costs relating directly to the transfer of these goods and
services still to be incurred, the excess amount is similarly immediately expensed.

Cash and cash equivalents

For the purposes of the statements of cash flows, the cash and cash equivalents at the end of the reporting
period comprise the following:

Group Company
2025 2024 2025 2024
€000 €000 €000 €000
Cash at bank and in hand 3,026 6,026 1,473 4,937

Share capital and share premium
Share capital

Group and Company

2025 2024
€’000 €000
Authorised:
300,000,000 Ordinary shares of €0.10 each 30,000 30,000
Issued and fully paid:
218,720,233 (31 December 2024: 211,601,892)
Ordinary shares of €0.10 each 21,872 21,160
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13.

14.

Share capital and share premium - continued
Share premium

Group and Company

2025 2024
€000 €000
Balance as at year-end 3,569 2,010

By virtue of aresolution dated 18 June 2025 the Company’s Directors approved the allotment of 7,118,341
ordinary shares of €0.10 each at a premium of €0.219 each (Note 27) as a scrip dividend in lieu of
dividends, thereby increasing the issued and fully paid up share capital to 218,720,233 shares of €0.10
each, resulting in a paid up share capital of €21,872,023. The effect on the share premium account is
presented in the statement of changes in equity.

Utilisation of the share premium account is governed by the requirements of Article 114 within the Maltese
Companies Act (Cap. 386).

Other reserves

Group
Equity reserve for Other
minority put option reserve Total
€000 €000 €000
At 1 January 2024 - (4,097) (4,097)
At 31 December 2024 - (4,097) (4,097)
At 1 January 2025 - (4,097) (4,097)
Contingent liability to acquire further shares
in subsidiary (Note 8) (2,040) - (2,040)
At 31 December 2025 (2,040) (4,097) (6,137)

Company
Equity reserve for
minority put option

€000

At 1 January 2024 -

At 31 December 2024 -

At 1 January 2025 -
Contingent liability to acquire further shares

in subsidiary (Note 8) (2,040)

At 31 December 2025 (2,040)
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14.

15.

Other reserves - continued

Other reserve

The adjustments relating to non-controlling interests reflect the excess of the purchase consideration paid
to acquire non-controlling interests in Group entities over the net carrying amount of such non-controlling
interests in the consolidated financial statements.

Equity reserve arising on written put option available to minority shareholder of a subsidiary

This reserve includes €2,040,000 in relation to the recognition of the liability arising on the 56Bit Limited
minority option as further detailed in Note 8.

Deferred taxation

Deferred taxes are calculated on all temporary differences under the liability method and are measured
at the tax rates that are expected to apply to the period when the asset is realised or the liability is settled
based on tax rates (and tax laws) that have been enacted by the end of the reporting period. The principal

tax rate used is 35% (2024: 35%).

The liability as at 31 December represents temporary differences attributable to:

Group Company
2025 2024 2025 2024
€000 €000 €000 €000
Property, plant and equipment 571 583 64 39
Credit loss allowances on trade receivables (37) (32) - -
Lease liabilities (537) (661) (6) (3)
Right-of-use assets 444 556 6 2
At end of year 441 446 64 38

Deferred tax assets arising on lease liabilities are being offset against deferred tax liabilities arising on
right-of-use assets in line with the accounting policy as described in note 1.11.

The recognised deferred tax assets and liabilities are expected to be recovered or settled principally after
more than twelve months from the end of the reporting period.

The movement in the deferred tax liability is as follows:

Group Company
2025 2024 2025 2024
€000 €000 €000 €000
At beginning of year 446 363 38 -
Charge to profit or loss (Note 25) (5) 83 26 38
At end of year 441 446 64 38
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Lease liabilities

Group Company
2025 2024 2025 2024
€’000 €000 €000 €000
Non-current
Properties 1,012 1,436 - -
Motor vehicles 52 35 12 18
IT equipment - - -
1,064 1,471 12 18
Current
Properties 463 445 - -
Motor vehicles 16 11 6 5
IT equipment 3 4 - -
482 460 6 5
Total lease liabilities 1,546 1,931 18 23

Included in the lease liabilities for properties are amounts of €1,007,000 (31 December 2024: €1,081,000)
which are attributable to arrangements with a related party, of which €926,000 (31 December 2024:
€1,007,000) are non-current amounts.

Extension options in property leases have been included in the lease liability (Note 6).

The total cash outflows for leases in 2025 were €599,000 (2024: €597,000). The contractual
undiscounted cash flows attributable to lease liabilities as at 31 December are analysed in Note 2.1(c).

Apart from the movements referred to above, the other movements in lease liabilities comprise additions
of €159,000 (2024: €149,000), as disclosed in Note 6, and interest expense amounting to €55,000 (2024
€68,000), as disclosed in Note 24.
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17.

Borrowings

Principal amount of borrowings as at
beginning of the year

Principal amount of borrowings taken out
during the year

Principal payments during the year
Unamortised loan origination costs at
end of year

Carrying amount as at end of year

Gross amount of loan origination costs
Accumulated amortisation charges

Unamortised loan origination costs at end
of year

Non-current borrowings
Current borrowings

Total borrowings

Group Company
2025 2024 2025 2024
€’000 €000 €’000 €000
48,188 48,600 45,000 45,000
20,000 - 20,000 -
(776) (412) (210) -
(388) (245) (356) (205)
67,024 47,943 64,434 44,795
460 297 380 217
(72) (52) (24) (12)
388 245 356 205
64,583 47,385 62,569 44,795
2,441 558 1,865 -
67,024 47,943 64,434 44,795

As disclosed in Note 5, during 2020, the Group acquired a property for a consideration of €4,000,000, of
which €3,600,000 was financed via a bank loan. The bank loan has a term of 10 years, bears interest at
3.25% (fixed) and has a 4-year moratorium. As part of this loan agreement, all the Company’s and the
subsidiary’s current and future assets (including the acquired property) are secured with respect to this
borrowing. A guarantee for a maximum amount of €3,600,000 was issued by the Company and the
subsidiary in this respect. During the years ended 31 December 2024 and 2025, the Group complied with

all loan related covenants.

As disclosed in Note 7, during 2023, the Company acquired the Passive Telecoms Assets from a fully
owned subsidiary of GO plc. The consideration was financed through:

i. a bank loan of €30 million. The bank loan has a term of 20 years, bears an effective interet rate
of 3.5% (2024: 3.5%) and has a 2-year moratorium. As part of this loan agreement, all the
Company’s and one of the subsidiary’s current (including the property owned) and future assets
are secured with respect to this borrowing. A guarantee for the amount of €30 million was issued
by the subsidiary in favour of the bank in respect of this loan. A pledge on the receivables arising

from the Master Services Agreement was also provided.
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17.

18.

Borrowings - continued

a loan between the Company and GISL, pursuant to which GISL provided a €15 million loan to
the Company (the “GISL Loan”), drawn down in December 2023. The GISL Loan has an initial
term of 5 years and the Company is required to repay the loan amount in one single repayment
on maturity (subject to an interest rate of 3%). The Company also has the option to extend the
loan for a further 5 years, provided that GISL is notified 60 days in advance of the initial maturity
date, in which case it would be repaid in five equal instalments of €3,000,000 throughout the
remaining term (and subject to an adjusted interest rate of 6%) to be payable following the initial
maturity date. The Company has the option to prepay the GISL Loan in whole or in part at any
time without penalty. The embedded derivatives referred to above have not been separated from
the host contract and accounted for as derivative contracts as the economic characteristics and
risks of the embedded derivatives are in substance deemed to be closely related to the economic
characteristics and risks of the host contract.

In October 2025, GISL, entered into an undertaking to convert the €15 million loan into shares in
the issued share capital of BMIT Technologies p.l.c., as described below.

As disclosed in Note 9, during 2025, the Company acquired 49,642,139 ordinary shares,
representing 49%, of the total issued share capital of MPC, for a total consideration of
€25,317,491. The consideration was financed through a bank loan of €20 million. The bank loan
has a term of 20 years and bears interest at an effective interest rate of 4.00% (2024: 0%). As
part of this loan agreement, all the Company’s and its fully owned subsidiaries’ current (including
the property owned) and future assets are secured with respect to this borrowing. Guarantees
for the amount of €20 million were issued by the fully owned subsidiaries in favour of the bank in
respect of this loan. A pledge on the shares being acquired by the Company in MPC was also
provided and an undertaking from GISL to convert the €15 million into equity by 31 December
2027 was requested by the bank and approved by the directors of GISL.

Trade and other payables

Group Company

2025 2024 2025 2024

€000 €000 €000 €000
Non-current
Contract liabilities 282 290 - -
Total non-current trade and other payables 282 290 - -
Current
Trade payables 3,050 2,356 152 67
Amounts due to immediate parent 424 526 2 448
Amounts due to subsidiaries - - 906 618
Amounts due to fellow subsidiary 565 - 561 -
Indirect taxes and social security 1,176 1,082 - -
Contract liabilities 2,198 1,920 - -
Other payables 108 93 103 93
Accruals 3,245 2,944 961 423
Total current trade and other payables 10,766 8,921 2,685 1,649
Total trade and other payables 11,048 9,211 2,685 1,649
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Trade and other payables - continued

Amounts due to immediate parent, subsidiaries and a fellow subsidiary are unsecured, repayable on
demand and interest free. Included in contract liabilities are amounts of €245,000 (2024: €268,000) which
relate to contract liabilities due to immediate parent, of which €64,000 (2024: €128,000) are non-current
amounts.

The following tables reflects an analysis of contract liabilities.

Group

2025 2024

€’000 €000
Prepaid and deferred income
At beginning of year 815 794
Originations 845 526
Recognition through profit or loss (525) (505)
At end of year 1,135 815

During the year ended 31 December 2025, the Group recognised revenue amounting to €526,000 (2024
€505,000) that was included within the contract liability balance as at the end of the previous reporting
period.

Group

2025 2024

€’000 €000
Deposits received in advance from customers
At beginning of year 1,395 1,387
Originations 304 220
Refunds to customers (354) (212)
At end of year 1,345 1,395
Total contract liabilities 2,480 2,210

Other financial liabilities

Group and Company

2025 2024
€000 €000
Non-current
Financial liability due to fellow subsidiary (Note 7) - 1,292
Financial liability due to minority interests (Note 8) 2,080 -
2,080 1,292
Current
Financial liability due to fellow subsidiary (Note 7) 987 918
Total other financial liabilities 3,067 2,210
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18.

19.

Trade and other payables - continued

As disclosed within Note 7, other financial liabilities relate to the fair value of the contingent consideration
in respect of the 9 BTS sites (2024: 22 Sites) that are yet to be transferred to the Company as at year-
end. During the current financial year-end, the Company took delivery of 13 BTS sites for a consideration
of €1,500,000. Other movements for the year relate to finance costs amounting to €272,000 (Note 24).

As disclosed within Note 8, €2,080,000 of other financial liabilities relates to the fair value of the two written
put options in favour of the minority shareholders of 56Bit. Other movements for the year relate to finance
costs amounting to €40,000 (Note 24).

Revenue

The Group derives revenue from the transfer of goods and services, in Malta, over time and at a point in
time as follows:

Group Company
2025 2024 2025 2024
€’000 €000 €°000 €000
By class of business
Data centre and related services 27,220 25,641 - -
Sale of hardware and licenses 5,042 3,975 -
Mobile network towers services 4,253 3,988 4,253 3,988
Management fee - - 387 472
36,515 33,604 4,640 4,460
Group Data centre and Sale of hardware Mobile network
related and towers services
services licenses

2025 2024 2025 2024 2025 2024
€000 €000 €000 €000 €000 €000

Timing of revenue recognition
At a point in time 1,976 1,611 2,495 1,518 - -
Over time 27,316 25,904 475 583 4,253 3,988

29,292 27,515 2,970 2,101 4,253 3,988

Company Mobile network Management fee
towers services

2025 2024 2025 2024
€000 €000 €000 €000
Timing of revenue recognition
Over time 4,253 3,988 387 472
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19.

Revenue - continued
Unfulfilled performance obligations

Unfulfilled performance obligations are the services that the Group is obliged to provide to customers
during the remaining fixed term of the contract. As allowed by the simplification procedure in IFRS 15,
these disclosures are only related to performance obligations with an initial term greater than one year.

On the allocation of the total contract transaction price to identified performance obligations, a portion of
the total transaction price can be allocated to performance obligations that are unsatisfied or partially
satisfied at the end of the reporting period. As outlined previously, the Group has elected to apply certain
available practical expedients when disclosing unfulfilled performance obligations, including the option to
exclude expected revenues from unsatisfied obligations of contracts with an original expected duration
of one year or less.

The following table presents the transaction price assigned to Data Centre business unit unfulfilled
performance obligations as at 31 December 2025 and 2024.

Group
2025 2024
€000 €000
Less than one year 10,182 10,781
After more than one year 3,305 1,366

13,487 12,147

Accordingly, during the year ended 31 December 2025, the Group recognised revenue amounting to
€10,781,000 (2024: €11,782,000) relating to performance obligations that were unsatisfied or partially
satisfied at the end of previous reporting period as reflected within the table above.

As at the end of the reporting period, the Group and Company had unfulfilled performance obligations in
relation to the Mobile Network Towers business unit. The transaction price attributable to each site in
operation amounts to €14,168 per annum, with an annual inflationary adjustment up to a maximum of
1.5%, taking into account the first period of operations commencing in December 2023. The Group and
Company have a contractual non-cancellable commitment to provide the services for an uninterrupted
initial term of 30 years. Thus, the non-cancellable initial period terminates in November 2053. As at 31
December 2025, the Group and Company had 299 (2024: 286) sites in operation.
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Expenses by nature

Group Company

2025 2024 2025 2024

€000 €000 €000 €000
Cost of hardware and licences sold 2,701 1,947 - -
Costs attributable to data centre and related
services 13,866 11,438 - -
Depreciation of property, plant and equipment
(Note 5) 1,725 1,637 101 74
Depreciation of right-of-use assets (Note 6) 507 514 5 6
Amortisation of intangible assets (Note 7) 1,578 1,536 1,578 1,537
Employee benefit expense (Note 21) 4,606 4,415 - -
Repairs & Maintenance 700 601 50 61
Rental charges 910 863 910 863
Other expenses 1,726 1,624 840 878
Total cost of sales and administrative

expenses 28,319 24,575 3,484 3,419

Auditor’s fees

Fees charged by the parent company auditor for services rendered during the financial years ended 31
December 2025 and 2024 relate to the following:

Group Company
2025 2024 2025 2024
€’000 €000 €000 €000
Annual statutory audit 65 66 46 43
65 66 46 43

Fees amounting to €68,000 (2024: €38,000) have been charged by connected undertakings of the audit
firm.

Other non-assurance services include:

Group Company
2025 2024 2025 2024
€’000 €000 €’000 €000
Tax advisory and compliance services 16 8 12 1
Other services 52 30 52 10
68 38 64 11
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21.

22,

23.

Employee benefit expense

Group
2025 2024
€000 €000
Wages and salaries 4,343 4,163
Subcontracted employees 204 110
Social security costs 203 186
Less: amounts capitalised (144) (44)
4,606 4,415

The Company incurred employee benefit expenses amounting to €226,224 (2024: €222,000) relating to
seconded employees from a subsidiary in relation to the Mobile Network Towers operation.

Average number of full-time equivalent employees during the year was as follows:

Group
2025 2024
Direct 50 42
Administration 26 26
76 68

Directors’ emoluments

Group and Company

2025 2024
€000 €000
Fees 181 178

The directors’ fees attributable to the Group and Company are paid by a subsidiary of the Company and
recharged to the Company. Directors’ fees are included within ‘administrative and other related
expenses’.

Investment income

Company
2025 2024
€’000 €000
Gross dividend income from Group companies 6,846 7,846

Dividends received from Group companies for the year ended 31 December 2025 amounted to
€4,450,000 (2024: €5,100,000), net of tax.
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Finance costs

Group Company

2025 2024 2025 2024

€000 €000 €000 €000
Interest charges on lease liabilities (Note 16) 55 68 1 1
Interest charges on bank borrowings (Note 17) 1,125 1,104 1,030 991
Interest charges on borrowings from
immediate parent (Note 17) 450 447 450 447
Amortisation of bank loan origination costs
(Note 17) 20 19 12 11
Interest on other financial liabilities 312 119 312 119
Other loan charges 30 40 33 31
Others 52 11 - -
Total finance costs 2,044 1,808 1,838 1,600
Tax expense

Group Company

2025 2024 2025 2024

€’000 €000 €’000 €000
Current tax expense 2,865 2,970 2,793 3,136
Deferred tax expense (Note 15) (5) 83 26 38
Tax expense 2,860 3,053 2,819 3,174

The tax on the Group’s and the Company’s profit before tax differs from the theoretical amount that would
arise using the basic tax rate as follows:

Group Company

2025 2024 2025 2024

€’000 €000 €’000 €000
Profit before tax 6,326 7,221 6,164 7,287
Tax on profit at 35% 2,214 2,527 2,157 2,550
Tax effect of:
Expenses not deductible for tax purposes 726 635 662 580
Income arising from share of results of
associates (78) - - -
Others (3) 1 - -
Unrecognised deferred tax in prior year - (23) - 28
(Over)/under provision in prior year (1) (88) - 16
Unrecognised deferred tax in current year 2 1 - -
Tax expense 2,860 3,053 2,819 3,174
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26.

27.

Earnings per share

Earnings per share is calculated by dividing the profit attributable to equity holders of the Company by
the weighted average number of ordinary shares in issue during the year.

Group
2025 2024
Profit attributable to equity holders of the Company (€'000) 3,432 4,168
Weighted average number of ordinary shares
in issue (thousands) (Note 13) 214,995 207,861
Earnings per share (€) 0.02 0.02

The Company has no instruments or arrangements which give rise to potential ordinary shares and
accordingly diluted earnings per share is equivalent to basic earnings per share.

Dividends
Group Company
2025 2024 2025 2024
€000 €000 €000 €000
Net dividends on ordinary shares 4,000 5,000 4,000 5,000
Dividends per share (€) 0.02 0.02 0.02 0.02

The dividends per share presented in the table above have been computed on the basis of the number
of shares in issue upon declaration of dividends.

A net dividend in respect of the year ended 31 December 2025 of €0.0183 per share, amounting to €4.0
million, is to be proposed by the Board of Directors at the forthcoming Annual General Meeting. The
recommendation is also to pay the dividend by way of scrip dividend, with each shareholder having the
option to receive either cash or new ordinary shares, at an attribution price of €0.270 per new ordinary
share. The financial statements do not reflect this proposed dividend which, subject to the approval by
the shareholders at the forthcoming Annual General Meeting, will be accounted for within shareholders’
equity as an appropriation of retained earnings in the year ending 31 December 2025.

A dividend in respect of the year ended 31 December 2024 of €0.019 (2023: €0.025) per share,
amounting to €4,000,000 was declared and paid during the period ended 30 July 2025. During the year
ended 31 December 2025, a scrip dividend was offered to shareholders, whereby each shareholder had
the option to receive either cash or new ordinary shares, at an attribution price of €0.319 per new ordinary
share (Note 13).
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Cash generated from operations

Reconciliation of profit before tax to cash generated from operations:

Group Company
2025 2024 2025 2024
€000 €000 €000 €000
Profit before tax 6,326 7,221 6,164 7,287
Adjustments for:
Depreciation of property, plant and
equipment (Note 5) 1,725 1,637 101 74
Depreciation of right-of-use assets (Note 6) 507 514 5 6
Amortisation of intangible assets (Note 7) 1,578 1,537 1,578 1,537
Share of results from associates (Note 9) (174) - - -
Net movement in provisions and write-downs
in relation to receivables and inventories 33 29 - -
Investment income (Note 23) - - (6,846) (7,846)
Finance costs (Note 24) 2,044 1,808 1,838 1,600
Changes in working capital:
Inventories (3) (8) - -
Trade and other receivables (511) 7,086 980 10,149
Trade and other payables 190 (7,712) 199 (7,270)
Cash generated from operations 11,715 12,112 4,018 5,537

Contingencies

Two guarantees for a maximum amount of €157,500 and €154,200 respectively were issued by the
Company in favour of the bankers of EBO Ltd, an associate of the Company (Note 9), for facilities
provided to the same associate.

As further disclosed in Note 8, during 2025, the Company has entered into a shareholders’ agreement in
relation to the acquisition of 56Bit Ltd, granting minority shareholders written put options to sell their
remaining shares in two tranches in 2027 and 2029, subject to agreed performance thresholds.
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30.

Related party transactions

The Company and its subsidiaries have a related party relationship with Société Nationale des
Télécommunications, the Company’s ultimate parent (Note 31), related entities ultimately controlled by
Société Nationale des Télécommunications, together with the Company’s Directors (key management
personnel). The Company’s immediate parent, GO p.l.c. (GO), is controlled by Société Nationale des
Télécommunications. Dubai Holding LLC (GO’s former ultimate parent) and all entities ultimately
controlled by it are also considered to be related parties, in view of Dubai Holding LLC’s interest in, and
significant influence on, Société Nationale des Télécommunications.

The following transactions were carried out with related parties:

Group Company

2025 2024 2025 2024

€000 €000 €000 €000
Transactions with immediate parent
Sales of hardware and services 5,331 4,892 4,253 3,988
Purchases of services (1,505) (1,612) - -
Scrip/cash dividends distributed (2,100) (2,550) (2,100) (2,550)
Transactions with other related parties
Payments relating to leases treated in
accordance with IFRS 16 requirements (196) (193) - -
Acquisition of investment in associate (Note 9) 25,318 - 25,318 -
Transactions with fellow subsidiaries
Purchases of services (30) - (30) -
Interest expense on borrowings 450 (447) 450 (447)
Finance costs on other financial liabilities
(Note 18) (312) (119) (312) (119)
Transactions with subsidiaries of the Group
Dividends received - net of tax - - 4,450 5,100
Sale of management services - - 387 472
Purchases of services - - (378) (398)

As disclosed within Note 9 to the financial tatements, during the year ending December 2025, the
Company acquired 49,642,139 ordinary shares from Emirates International Telecommunications (Malta)
Limited in Malta Properties Company p.l.c.

In view of the requirements of IFRS 16, the Group recognised lease liabilities in respect of lease
arrangements with other related parties (refer to Note 16).

The Group has not entered into material transactions with key management personnel which would
warrant disclosure thereof for the purpose of understanding the Group’s financial results or its financial
position. Also, the Group has not entered into material transactions with entities in which the Group’s
key management personnel directly or indirectly have an interest or over which they have direct or indirect
influence. Any such transactions would constitute normal operating transactions under normal market
and commercial terms relating to provision of operational services by the Group, and would not comprise
financing transactions.

Year-end balances with related parties, arising principally from the above transactions, are disclosed in
Notes 11, 17 and 18 to these financial statements.
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31.

32.

Statutory information

BMIT Technologies p.l.c. is a public limited liability company incorporated in Malta with its ordinary shares
listed on the Malta Stock Exchange. lIts registered address is Building SCM 02, Level 2, SmartCity Malta,
Ricasoli, Kalkara, SCM 1001, Malta. The Company’s immediate parent is GO p.l.c. with its registered
address at GO, Triq Hal Tarxien, Zejtun, ZTN 3000, Malta, and its ultimate parent is Société Nationale
des Télécommunications (Tunisie Telecom), the registered office of which is situated at Tunisie Telecom
Building, 1053 Jardins du Lac Il, Tunis, Tunisia, which owns 65.4% of GO’s shares. GO’s immediate
parent is TT ML Limited, a fully owned subsidiary of Tunisie Telecom, established as a special purpose
vehicle for holding GO’s shares. The Tunisian Government holds a 65% shareholding in Tunisie Telecom,
and Emirates International Telecommunications (EIT), a subsidiary of Dubai Holding LLC, owns the other
35%.

Comparative information

Comparative figures disclosed in the main components of these financial statements have been
reclassified to conform with the current year’s presentation format for the purpose of fairer presentation.
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Independent auditor’s report

To the Shareholders of BMIT Technologies p.l.c.

Report on the audit of the financial statements

Our opinion

In our opinion:

The Group financial statements and the Parent Company financial statements (the “financial
statements”) of BMIT Technologies p.l.c. give a true and fair view of the Group and the Parent
Company’s financial position as at 31 December 2025, and of their financial performance and
cash flows for the year then ended in accordance with International Financial Reporting Standards
(‘IFRSs’) as adopted by the EU; and

The financial statements have been prepared in accordance with the requirements of the Maltese
Companies Act (Cap. 386).

Our opinion is consistent with our additional report to the Audit Committee.

What we have audited

BMIT Technologies p.l.c.’s financial statements comprise:

the Consolidated and Parent Company statements of financial position as at 31 December 2025;
the Consolidated and Parent Company statements of comprehensive income for the year then
ended;

the Consolidated and Parent Company statements of changes in equity for the year then ended;
the Consolidated and Parent Company statements of cash flows for the year then ended; and
the notes to the financial statements, comprising material accounting policy information and other

explanatory information.
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Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit

of the Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our opinion.
Independence

We are independent of the Group and the Parent Company in accordance with the ethical requirements
of the Accountancy Profession (Code of Ethics for Warrant Holders) Directive issued in terms of the
Accountancy Profession Act (Cap. 281) that are relevant to audits of financial statements of an EU
Public Interest Entity in Malta and the International Code of Ethics for Professional Accountants
(including International Independence Standards) issued by the International Ethics Standards Board for
Accountants (IESBA Code) as applicable to audits of financial statements of public interest entities. We

have also fulfilled our other ethical responsibilities in accordance with these Codes.

To the best of our knowledge and belief, we declare that non-audit services that we have provided to the
parent company and its subsidiaries are in accordance with the applicable law and regulations in Malta
and that we have not provided non-audit services that are prohibited under Article 18A of the

Accountancy Profession Act (Cap. 281).

The non-audit services that we have provided to the parent company and its subsidiaries, in the period

from 1 January 2025 to 31 December 2025, are disclosed in Note 20 to the financial statements.
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Our audit approach

Overview

Overall group materiality: €316,000, which represents 5% of

profit before tax.

The Parent Company and its four subsidiaries are based in
Malta. The financial statements of these entities, other than
56Bit Ltd’s, have been audited by the Group auditor.

The Group auditor conducted a full scope audit on all the
components other than 56Bit Ltd, for which specified audit
procedures were performed on certain account balances.

Key Audit

Assessment of carrying amount of goodwill attributable to the
Matters

Group

As part of designing our audit, we determined materiality and assessed the risks of material misstatement
in the financial statements. In particular, we considered where the directors made subjective judgements;
for example, in respect of significant accounting estimates that involved making assumptions and
considering future events that are inherently uncertain. As in all of our audits, we also addressed the risk
of management override of internal controls, including among other matters, consideration of whether

there was evidence of bias that represented a risk of material misstatement due to fraud.

Materiality



pwe

The scope of our audit was influenced by our application of materiality. An audit is designed to obtain
reasonable assurance whether the financial statements are free from material misstatement.
Misstatements may arise due to fraud or error. They are considered material if individually or in
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the

basis of the financial statements.

Based on our professional judgement, we determined certain quantitative thresholds for materiality,
including the overall group materiality for the financial statements as a whole as set out in the table
below. These, together with qualitative considerations, helped us to determine the scope of our audit and
the nature, timing and extent of our audit procedures and to evaluate the effect of misstatements, both

individually and in aggregate on the financial statements as a whole.

Overall group materiality €316,000

How we determined it 5% of profit before tax

Rationale for the materiality We chose profit before tax as the benchmark because, in our view, it

benchmark applied is the benchmark against which the performance of the Group is most
commonly measured by users, and is a generally accepted
benchmark. We chose 5% which is within the range of quantitative

materiality thresholds that we consider acceptable.

We agreed with the Audit Committee that we would report to them misstatements identified during our
audit above €16,000 as well as misstatements below that amount that, in our view, warranted reporting

for qualitative reasons.

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not

provide a separate opinion on these matters.
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Assessment of carrying amount of
goodwill attributable to the Group

Goodwill with a carrying amount of
€3.3 million as at 31 December 2025,
has arisen from a number of
acquisitions effected during the
current and preceding financial
years. An assessment is required
annually to establish whether
goodwill that has an indefinite useful
life should continue to be recognised,
or if any impairment is required. The
assessment was performed at the
lowest level at which the Group could
allocate and assess goodwill, which
is referred to as a cash generating
unit (CGU). Goodwill arising from
acquisitions has been allocated to
the Group’s Data Centre & Managed
IT Services CGU.

The impairment assessment relied
on the calculation of a value in use
for the CGU. This calculation was
based on estimated future cash flows
for the CGU, including assumptions
around revenue growth, margins and
EBITDA levels, discounted at an
appropriate weighted average cost of
capital. The Group used its business
plan as the basis for the first 5 years
of cash flows and then extrapolated
returns into perpetuity using a
terminal growth factor.

The assumptions supporting the
underlying forecast cash flows reflect
significant judgements as these are
affected by unexpected future market
or economic conditions. The

Our work relating to the goodwill impairment assessment
included the following:

We evaluated the suitability and appropriateness of the
impairment methodology applied and the discounted cash flow
model as prepared by management.

Through the involvement of valuation experts, we assessed
the methodology and assumptions used. The model’s
calculations were re-performed to check accuracy and key
inputs in the model were tested to relevant sources.

Management’s cash flow forecasts used in the model were
assessed by:

¢ testing that the forecasts agreed to the most recent
business plan which had been approved by
management;

e considering present levels of performance against the
plan and the reasons for any deviation also through
discussion with management;

e assessing historical forecasting accuracy through back-
testing by reviewing cash flow results with previous
forecasts, including forecast profit margins to historical
margins; and

e evaluating management’s future plans for the CGU and
how projected cash flows were developed.

The challenge of our valuation experts was focused on the
methodology used to determine the discount rate utilised by
reference to the overall calculated cost of capital for the
Group, and on which benchmarks were the most appropriate
in determining the terminal growth rate of cash flows. We
independently calculated a weighted average cost of capital
by making reference to market data and benchmarked the
long-term growth rate to market data. We concluded that the
parameters utilised by the Group were reasonable, given
historic results, economic outlook, industry forecasts and other
market data.
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estimation of future cash flows and
the level to which they are
discounted is inherently uncertain
and requires judgement. The extent
of judgement and the size of the
goodwill resulted in this matter being
identified as an area of audit focus.

Relevant references in the Annual
Financial Report:

e Accounting policies: Note 1.6 and
1.7

¢ Critical accounting estimates and
judgements: Note 3.1

¢ Note on intangible assets: Note 7

Our discussions with the Audit Committee in respect of this
key audit matter focused on the key assumptions, both
individually and when combined together. During these
discussions, the Audit Committee confirmed their view that the
forecast for the CGU remained appropriate and that the key
assumptions were subject to oversight.

We critically assessed whether or not a reasonably possible
change to the assumptions could result in an impairment
considering the sensitivity of the valuation to these
assumptions. The deterioration in performance or long-term
growth rate which would need to occur, or the increase in
discount rate which would need to be applied to the model,
that may lead to impairment in the CGU is significant in view
of the comfortable level of headroom with respect to CGU
carrying values. We determined that a movement in those
key assumptions of this extent is unlikely.

The value in use of the CGU remains in excess of the carrying
amount.

The disclosures made in relation to goodwill were also
reviewed and were deemed appropriate.

We have no key audit matters to report with respect to our audit of the Parent Company financial

statements.

How we tailored our group audit scope

We tailored the scope of our audit in order to perform sufficient work to enable us to provide an opinion

on the financial statements as a whole, taking into account the structure of the Group, the accounting

processes and controls, and the industries in which the Group operates.

The Group's accounting process is structured around the Group finance function at its head office, with

supporting finance functions for one of its subsidiaries, which reports to the Group finance team as

appropriate.
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The Group auditor in Malta assessed what audit work was necessary in each of the components, based
on their financial significance to the financial statements and the Group auditor’s assessment of risk and
Group materiality. At the component level, the Group auditor performed a combination of full scope audits
and specified audit procedures on certain account balances of one of the Group’s subsidiaries, in order to

achieve the desired level of audit evidence.

The Group auditor performed all of this work by applying the overall Group materiality, together with
additional procedures performed on the consolidation. This gave the Group auditor sufficient appropriate

audit evidence for the opinion on the Group financial statements as a whole.

Other information

The directors are responsible for the other information. The other information comprises all of the
information in the Annual Financial Report (but does not include the financial statements and our

auditor’s report thereon)

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon except as explicitly stated within the Report on other legal and

regulatory requirements.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially

misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other

information, we are required to report that fact. We have nothing to report in this regard.
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Responsibilities of the directors and those charged with governance for the

financial statements

The directors are responsible for the preparation of financial statements that give a true and fair view in
accordance with IFRSs as adopted by the EU and the requirements of the Maltese Companies Act (Cap.
386), and for such internal control as the directors determine is necessary to enable the preparation of

financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Group’s and the
Parent Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the directors either intend to
liquidate the Group or the Parent Company or to cease operations, or have no realistic alternative but to
do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the

basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain

professional scepticism throughout the audit. We also:

¢ |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit

evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
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detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override

of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an

opinion on the effectiveness of the Group’s and the Parent Company’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by the directors.

o Conclude on the appropriateness of the directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s or the Parent Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may

cause the Group or the Parent Company to cease to continue as a going concern

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and

events in a manner that achieves fair presentation.

¢ Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business units within the Group as a basis for forming an
opinion on the consolidated financial statements. We are responsible for the direction, supervision
and review of the audit work performed for purposes of the group audit. We remain solely

responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, actions

taken to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so

would reasonably be expected to outweigh the public interest benefits of such communication.

Report on other legal and regulatory requirements

Report on compliance with the requirements of the European Single
Electronic Format Regulatory Technical Standard (the “ESEF RTS”), by
reference to Capital Markets Rule 5.55.6

We have undertaken a reasonable assurance engagement in accordance with the requirements of
Directive 6 issued by the Accountancy Board in terms of the Accountancy Profession Act (Cap. 281) - the
Accountancy Profession (European Single Electronic Format) Assurance Directive (the “ESEF Directive
6”) on the Annual Financial Report of BMIT Technologies p.l.c. for the year ended 31 December 2025,

entirely prepared in a single electronic reporting format.
Responsibilities of the directors

The directors are responsible for the preparation of the Annual Financial Report, including the
consolidated financial statements and the relevant mark-up requirements therein, by reference to Capital
Markets Rule 5.56A, in accordance with the requirements of the ESEF RTS.
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Our responsibilities

Our responsibility is to obtain reasonable assurance about whether the Annual Financial Report,
including the consolidated financial statements and the relevant electronic tagging therein, complies in all
material respects with the ESEF RTS based on the evidence we have obtained. We conducted our

reasonable assurance engagement in accordance with the requirements of ESEF Directive 6.
Our procedures included:

¢ Obtaining an understanding of the entity's financial reporting process, including the preparation of

the Annual Financial Report, in accordance with the requirements of the ESEF RTS.

¢ Obtaining the Annual Financial Report and performing validations to determine whether the
Annual Financial Report has been prepared in accordance with the requirements of the technical
specifications of the ESEF RTS.

¢ Examining the information in the Annual Financial Report to determine whether all the required
taggings therein have been applied and whether, in all material respects, they are in accordance
with the requirements of the ESEF RTS.

We believe that the evidence we have obtained is sufficient and appropriate to provide a basis for our

opinion.

Opinion

In our opinion, the Annual Financial Report for the year ended 31 December 2025 has been prepared, in

all material respects, in accordance with the requirements of the ESEF RTS.
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Other reporting requirements

The Annual Financial Report and Consolidated Financial Statements 2025 contains other areas required

by legislation or regulation on which we are required to report. The Directors are responsible for these

other areas.

The table below sets out these areas presented within the Annual Financial Report, our related

responsibilities and reporting, in addition to our responsibilities and reporting reflected in the Other

information section of our report. Except as outlined in the table, we have not provided an audit opinion or

any form of assurance.

Directors’ report

The Maltese Companies Act
(Cap. 386) requires the
directors to prepare a
Directors’ report, which
includes the contents required
by Article 177 of the Act and
the Sixth Schedule to the Act.

We are required to consider
whether the information given
in the Directors’ report for the
financial year for which the
financial statements are
prepared is consistent with the
financial statements.

We are also required to
express an opinion as to
whether the Directors’ report
has been prepared in
accordance with the
applicable legal requirements.

In addition, we are required to
state whether, in the light of
the knowledge and
understanding of the
Company and its environment
obtained in the course of our
audit, we have identified any
material misstatements in the
Directors’ report, and if so to
give an indication of the nature
of any such misstatements.

In our opinion:

e the information given in the
Directors’ report for the
financial year for which the
financial statements are
prepared is consistent with the
financial statements; and

e the Directors’ report has been
prepared in accordance with
the Maltese Companies Act
(Cap. 386).

We have nothing to report to you in
respect of the other responsibilities, as
explicitly stated within the Other
information section.
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Corporate Governance —
Statement of compliance

The Capital Markets Rules
issued by the Malta Financial
Services Authority require the
directors to prepare and
include in the Annual Financial
Report a Statement of
Compliance with the Code of
Principles of Good Corporate
Governance within Appendix
5.1 to Chapter 5 of the Capital
Markets Rules. The
Statement’s required minimum
contents are determined by
reference to Capital Markets
Rule 5.97. The Statement
provides explanations as to
how the Company has
complied with the provisions of
the Code, presenting the
extent to which the Company
has adopted the Code and the
effective measures that the
Board has taken to ensure
compliance throughout the
accounting period with those
Principles.

We are required to report on
the Statement of Compliance
by expressing an opinion as to
whether, in light of the
knowledge and understanding
of the Company and its
environment obtained in the
course of the audit, we have
identified any material
misstatements with respect to
the information referred to in
Capital Markets Rules 5.97.4
and 5.97.5, giving an
indication of the nature of any
such misstatements.

We are also required to
assess whether the Statement
of Compliance includes all the
other information required to
be presented as per Capital
Markets Rule 5.97.

We are not required to, and
we do not, consider whether
the Board’s statements on
internal control included in the
Statement of Compliance
cover all risks and controls, or
form an opinion on the
effectiveness of the
Company’s corporate
governance procedures or its
risk and control procedures.

In our opinion, the Statement of
Compliance has been properly
prepared in accordance with the
requirements of the Capital Markets
Rules issued by the Malta Financial
Services Authority.

We have nothing to report to you in
respect of the other responsibilities, as
explicitly stated within the Other
information section.

Remuneration report

The Capital Markets Rules
issued by the Malta Financial
Services Authority require the
directors to prepare a
Remuneration report,
including the contents listed in

We are required to consider
whether the information that
should be provided within the
Remuneration report, as
required in terms of Appendix
12.1 to Chapter 12 of the

In our opinion, the Remuneration
report has been properly prepared in
accordance with the requirements of
the Capital Markets Rules issued by
the Malta Financial Services Authority.
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Appendix 12.1 to Chapter 12 Capital Markets Rules, has
of the Capital Markets Rules.  been included.

Other matters on which we  We have nothing to report to you in
are required to report by respect of these responsibilities.
exception

We also have responsibilities
under the Maltese Companies
Act (Cap. 386) to report to you
if, in our opinion:

e adequate accounting
records have not been
kept, or returns
adequate for our audit
have not been
received from
branches not visited by
us.

e the financial
statements are not in
agreement with the
accounting records
and returns.

¢ we have not received
all the information and
explanations which, to
the best of our
knowledge and belief,
we require for our
audit.

We also have responsibilities
under the Capital Markets
Rules to review the statement
made by the directors that the
business is a going concern
together with supporting
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assumptions or qualifications
as necessary.

Other matter - use of this report

Our report, including the opinions, has been prepared for and only for the Parent Company’s
shareholders as a body in accordance with Article 179 of the Maltese Companies Act (Cap. 386) and for
no other purpose. We do not, in giving these opinions, accept or assume responsibility for any other
purpose or to any other person to whom this report is shown or into whose hands it may come save
where expressly agreed by our prior written consent.



pwe

Appointment

We were first appointed as auditors of the Company on 17 May 2010. Our appointment has been
renewed annually by shareholder resolution representing a total period of uninterrupted engagement

appointment of 16 years. The Company became listed on a regulated market on 15 February 2019.

Stefan Bonello

Principal

For and on behalf of
PricewaterhouseCoopers

78, Mill Street

Zone 5, Central Business District
Qormi

Malta

10 March 2026
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